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French, Dutch Officials Criticize U.S. Trade 
Stance 


AU2204121793 Paris AFP in English 1145 GMT 
22 Apr 93 


[Text] Paris, Apnl 22 (AFP)}—The French Postal, Tele- 
communications and Foreign Trade Ministry on 
Thursday [22 April] hit at the U.S. decision to slap 
partial trade sanctions on the E.C., while a Dutch min- 
ister expressed disappointment. 


The French ministry said it had “noted the compromise 
made in connection with the U.S.-European dispute over 
government contracts’’, by which the two sides agreed to 
lift restrictions on bidding for electrical generating 
equipment contracts. 


But it “condemns the American decision to resort to 
unilateral retaliation against European firms, which are 
going to be excluded frorn U.S. federal contracts in the 
telecommunications field”. 


U.S. Trade Representative Mickey Kantor said 
Wednesday that negotiators had failed to agree on 
removing restrictions in the telecoms field, so the United 
States was imposing scaled-down sauctions on E.C. firms 
in that field, amounting to probably about half of the 50 
million dollars in sanctions suggested in February. They 
would bar E.C. companies from bidding on some U.S. 
government contracts. 


The French ministry said that “consultations will take 
place with our European partners as soon as possible on 
how the terms of this compromise are to be judged, as 
well as on reactions to be contemplated in the face of the 
U.S. retaliatory measures”. 


In The Hague, Dutch secretary of state for foreign trade 
Yvonne van Rooy expressed disappointment at the 
exclusion of the telecoms sector from the compromise, 
saying that “The partial failure (of the talks) and the 
American sanctions on European companies will have 
unfavorable consequences, both for European firms, 
including Dutch businesses, and for American compa- 


nies . 


She said the U.S. sanctions affect a sector (telecommu- 
nications), “in which the European Community was 
ready to open markets even wider”. 


“There is now a threat of a dangerous spiral of measures 
and counter-measures for which the United States will 
bear responsibility, as having imposed sanctions on the 
E.C. 


The move makes fast conclusion of the Uruguay Round 
of multilateral trade negotiations more remote, she said. 
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oe Says ‘Perhaps Too Much’ Asked of 


BR2304 125793 Brussels LE SOIR in French 23 Apr 93 
po 


[Report by “Th.F.”: “Perhaps Too Much Is Being Asked 
of United Nations—Butrus Butrus-Ghali in Belgium’’} 


[Text] Is the United Nations unsure about its activities? 
Has its spirit been torn from it? Have its operations been 
poorly defined or misunderstood? These are just some of 
the agonizing questions raised last night by Mr. Butrus 
Butrus-Ghali in Brussels. At the invitation of the 
Grandes Conferences Catholiques, the UN secretary 
general gave a speech at the Palais des Congres on “the 
second generation of peacek. ping operations,” at a time 
when questions are being asked about the coherence of 
certain UN actions. 


Butrus-Ghali, formerly an Egyptian statesman, who is 
aware of the contradictions within his organization, 
explained: “The United Nations 1s based on the prin- 
ciple of the sovereignty of states and on noninterference 
in their domestic affairs. However, the United Nations 
must face up to domestic conflicts. We were supposed to 
keep the peace among nations, and now we must impose 
it within the national boundaries of individual states.” 


Hence the UN's tightrope act, for it 1s forced to walk a 
tight line between the sovereignty of states and its duty to 
intervene, which it has been continually called upon to 
do. Over the past five years, the organization has 
launched more peacekeeping operations than in the 
previous 40 years! There are now 60,000 UN peace- 
keeping troops deployed around the world. Mediation, 
observation, monitoring, action, and protection muis- 
sions have been set up more or less everywhere: Afghan- 
istan, Pakistan, Iran, Iraq, Angola, El Salvador, 
Namibia, Kuwait, Western Sahara, Cambodia, Mozam- 
bique, Yugoslavia, Somalia, etc. “A great deal is being 
asked of us—perhaps too much—both qualitatively and 
quantitatively. Our operations are now much more than 
mere peacekeeping missions. We also are involved in 
intervention, assisting with elections, organizing elec- 
tions, providing humanitarian aid, promoting democ- 
racy, and protecting human rights.” 


This is the new generation of operations: esiablishing 
and keeping the peace, and then consolidating these 
operations by participating in the post-conflict political 
settlement. As the United Nations is doing in Cambodia 
now, or as it did in Namibia from April 1989 to March 
1990, which was an “exemplary operation in all 
respects,” according to Butrus-Ghali. Our operations 
“are at a crossroads in their history,” especially if 
recourse is taken to what the secretary general calls 
“preventive diplomacy”: i.e. calming tensions before 
they erupt into conflict. 


But watch out, he said: “The onus of peace lies first and 
foremost with the states themselves. We must have a 
well-defined and realistic mandate for our missions. 
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Peacekeeping troops, who risk their lives every day, must 
know the strategy on which their action is based.” This 
calls for coherence among states, as well as logistical and 
financial support. The 1993 budget for peacekeeping 
operations is more than 92 billion Belgian francs [BFr}— 
a 500 percent increase in two years! 


Butrus-Ghali therefore is encouraging regional organiza- 
tions like the EC to continue their collaborative efforts in 
international security, but without them “systematically 
relying on the United Nations or expecting everything 
from it. They must serve both as a driving force and a 
mediator between the United Nations and the con- 
flicting sides.” 


No Intervention in Zaire 


For the moment there is no concrete project for a UN 
initiative in Zaire, for the simple reason—as Butrus 
Butrus-Ghali explained yesterday to the foreign affairs 
committees of the Belgian House and Senate—that “the 
United Nations has received no official request for 
intervention.” 


Ecolo [Wallon Green Party] representative Xavier 
Winkel retorted that the government of Etienne 
Tshisekedi—one of Zaire’s two current governments— 
officially requested UN intervention, but the secretary 
general reiterated that a request is also needed from the 
international community, and no such request has yet 
been submitted. “So far we have only made contact and 
engaged in talks,” summed up Butrus-Ghali. “Belgium, 
France, and the United States have alerted me to the 
worrying situation in Zaire, and I am gathering informa- 
tion on the positions of the various Zairian parties.” 


German Minister Previews Tokyo G-7 Economic 
Summit 


AU2204 160393 Cologne Deutschlandfunk Network in 
German 0500 GMT 22 Apr 93 


[Telephone interview with Economics Minister Guenter 
Rexrodt by Peter Kapern “before the beginning of the 
program’’—recorded] 


[Text] [Kapern] What improvements in the infrastruc- 
ture for private investment do you expect from the 
reform countries in eastern Europe at the upcoming 
economic summit in Tokyo? 


{[Rexrodt] We are expecting quite a few things. For 
example, participation must be made easier in the area 
of cooperation. Majority participation, which is possible 
in some countries but not others, or only with great 
difficulties, must also be permitted. The question 
regarding the purchase of land by Wesiern firms must 
also be solved, for example. Then there is the issue of 
whether and to what extent one can repatriate capital 
and how one can use profits. There are widely varying 
and complicated regulations. We also must discuss joint 
export strategies, the possibilities of exporting goods 
from one country to others. There is a whole series of 
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pending questions, not only in this area but in many 
other areas of management, too. 


{[Kapern] You were speaking of an entire series of issues 
that should be solved in Tokyo. How fast can this be 
achieved in the eyes of the Western trade partners? 


{[Rexrodt] Wel’ we would like to see these issues clarified 
as quickly as pussible, because they constitute the basis 
for contacts and links between the enterprises, and not 
just at the level of governments. 


{[Kapern] As quickly as possible—what does that mean, 
realistically? 


[Rexrodt] In many countnes, things can move fast. 
Looking at the countries in our immediate neighbor- 
hood, one can see that a lot has changed and such 
demands can be implemented there. Considering the 
countries of the former Soviet Union, Russia, Ukraine, 
or Belarus, however, the political conditions there pre- 
vent rapid progress in this respect. There is a lot of 
discussion, much wrangling, but, unfortunately, deci- 
sions take a long time. 


[Kapern] With better infrastructure, would the West 
have private capital for investment in eastern Europe? 


[Rexrodt] There is enough capital available, even for 
investments in the East. If the capital returns are accept- 
able, and if the conditions for investment—which we 
discussed before—are predictable and clear, there will 
not be a shortage of capital. 


{[Kapern] We have spoken about the demands on the 
eastern partners in the talks, and we also discussed the 
offers by Western private investors. What can the repre- 
sentatives of Western governments offer the reform 
states in Tokyo” 


{Rexrodt] Please permit me, first of all, to say that the 
Eastern enterprises and governments also have to expect 
something from the Western states—<certainly money, 
but also access to the markets. It is essential that markets 
not be closed. Certain existing restrictions on the export 
of goods or the transfer of know-how must also be 
reduced by the Western side. There are problems in this 
respect, and also justified desires. 


{[Kapern}] You also mentioned financial aid. What do 
these measures look like, how much money 1s involved, 
and who will pay? 


[Rexrodt] Well, this is first of all an issue that is 
discussed at the so-called normal G7 sessions and events. 
In Tokyo we will not discuss an additional package of 
public funds or guarantees and transfers. What we will 
deal with is—and I will use the technical term— 
micro-economic—cooperation, that is to say, coopera- 
tion between enterprises. Nobody in the West will give 
away anything for free here, but here we must simply 
improve the conditions for direct transactions, which is 
actually the purpose of the Tokyo meeting. Besides, in 
my opinion, this is at least equally important as the 
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government talks that deal with money transfers. These 
are also important and indispensable, and those transfers 
must even increase. Nevertheless, funds can easily be 
pumped into a bottomless pit unless the conditions for 
true economic cooperation among enterprises improve. 


[Kapern] Is the situation in certain reform states in 
eastern Europe such that you would advise Western 
businessmen not to invest there? 


[Rexrodt} No, I could not say that. I hesitate to mention 
names, because | would not wish for those who I might 
forget to be at a disadvantage. Nevertheless, I would like 
to say that the Czech Republic or Hungary offer excellent 
conditions for investment, as does Poland. In the case of 
Russia, Ukraine, and Belarus, one must certainly look 
twice, and the conditions must be very clear there. The 
goods that are produced can be sold in the country. The 
problem is that one can do relatively little with the 
national currencies of those countries. This means that 
one needs agreements that the enterprises that are either 
joint ventures or even purely Western firms can get their 
earnings through exports or barter deals, or whatever. 
This question has to be settled, and it can be. Only the 
conditions are more difficult in some countries than in 
others. 


[Kapern} Mr. Rexrodt, let us now move from the global 
economy to the economic situation in Germany. At the 
opening of the Hannover Fair, employer and industry 
representatives noted that Germany is in its deepest 
recession since the end of the war. Is this an appropriate 
way of describing the current situation? 


[Rexrodt] I participated in this debate. One assumes that 
the worst negative growth rate in the post-war era was a 
decline of 1.3 percentage points. It is true that an even 
worse negative growth rate might be achieved this year. 
Nevertheless, I urgently warn against using this difficult 
and complicated recession, whose end and extent we 
cannot predict yet, to construct disaster scenarios. None 
of the representatives of industry or the trade unions 
who participated in that debate did that. 


[Kapern] Without asking you to create a disaster atmo- 
sphere, what negative growth rate will you expect for 
Germany this year? 


[Rexrodt] Anyone who gives you a figure, whether they 
are from a scientific institute, or represent the interests 
of the employers, or the employees, has to rely on 
speculation. In the Economics Ministry we have made 
scientific analyses, including all kinds of factors, and the 
result was minus one. I have always said that it may be 
worse, but also that it may be better. 


{[Kapern] As bad as minus two? 


{[Rexrodt] I think that it will be worse than minus one, 
but I really do not want to give an exact number 
now—that is worthless—it may become as much as 
minus two. Incidentally, the exact figure is not decisive. 
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The decisive thing is whether we will manage to slow 
down or reverse the trend this year or not until next year. 
That is the vital question. 


{[Kapern] Mr. Rexrodt, a new deficit has appeared in the 
federal budget of about 15 billion German marks [DM]. 
How can this be compensated for? 


[Rexrodt] Well, there is no, that is not true in that 
dimension, the solidarity pact envisaged a considerable 
growth in new net borrowing of DM60 billion plus. 
[sentence as heard] As a result of the economic situation, 
this amount seems to increase. This will he inevitable. 
The only thing one can do is to increase new net 
borrowing through additional savings, which we have, 
thank God, achieved. 


[Kapern] Further savings will not be possible? 


{[Rexrodt] They are possible. Whether they can be 
enforced in a social structure that also has to include the 
opposition is a different question. As you know, the 
opposition has successfully rejected cuts in social 
spending for reasons that were the issue of discussions 
that dragged on over many months. 


{[Kapern] Mr. Rexrodt, against this background there are 
growing demands within the Free Democratic Party of 
Germany [FDP] to drop the nursing insurance planned. 
Can this project still be continued? 


[Rexrodt] Well, the FDP has never wanted the nursing 
insurance in the way that was agreed to in the compro- 
mise that we supported, although very reluctantly. We 
wanted nursing insurance on a voluntary basis with 
individual benefits. Our condition for supporting the 
compromise was to guarantee full compensation for the 
burden on the business company. As far as I am con- 
cerned, I cannot see any signs on the horizon for such 
compensation. Against this background, it 1s only con- 
sistent to say that we will no longer support introduction 
of the nursing insurance at the current basis. We will 
withdraw our support. I want to emphasize that the FDP 
iS taking this issue very seriously. 


[Kapern}] Minister Bluem announced that the financing 
of the nursing insurance would be settled by Whitsun, 
that he would present a proposal. The project cannot be 
in such a bad way then, can it? 


{[Rexrodt] Well, that is your interpretation. | would be 
glad if Mr. Bluem, whom I appreciate very much, would 
be able to present a proposal that fulfills the agreed-upon 
criteria, that is, full compensation, and not just some 
provisional, dubious compensation model. | would be 
glad, but I do not see any signs of it. 


[Kapern] In your view, the project 1s dead 


[Rexrodt] Unless this compensation 1s provided, the 
FDP will withdraw its support. 
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Butrus-Ghali Visits Belgium, Cited on Zaire 
Situation 

LD2204 144793 Brussels La Une Radio Network in 
French 1400 GMT 22 Apr 93 


.Text’ UN General Secretz -y Butrus Butrus-Ghali is in 
Brussels. Addressing parliament today he explained that 
he has received no official request for the United 
Nations to intervene in Zaire. According to him, the 
United Nations is still in the phase of consuliations and 
negotiations. However, he made it clear that Belgium, 
France, and the United States had recently alerted him 
to the worrying character of the situation in Zaire. 


Zaire is expected to be one of the subjects on the agenda 
in tomorrow’s discussions to be held between Butrus 
Butrus-Ghali and Foreign Minister Willy Claes. 


There are reports, as yet to be confirmed, of a possible 
meeting between Butrus Butrus-Ghali and Mgr. Monsen- 
gwo, president of the Zairean High Council of the 
Republic, who is also in Be!gium. 


* Norwegian Officers Comment on Bosnia 
Mission 

93EN03794A Oslo AFTENPOSTEN in Norwegian 
14 Apr 93 p 6 


[Article by Nils Morten Udgaard: “Norwegian Officers 
Take Part in Surveillance’—first paragraph is AFTEN- 
POSTEN introduction] 


[Text] Norwegian officers are participating and per- 
forming central tasks in NATO's air combat patrols over 
Bosnia. 


Six or seven Norwegian officers took to the air on Easter 
Monday just after NATO decided to back up the UN 
flight ban over Bosnia by sending in 30 combat air 
patrols during a 24-hour period. The Norwegians are 
sitting in the big AWAC (Airborne Weapon and Control) 
radar planes and “we are the ones who guide the fighter 
planes toward their targets,’ Colonel Lars Myraune told 
AFTENPOSTEN. 


He is responsible for comprehensive data bases and 
software on board NATO's AWAC planes. “We had to 
do quite a bit of reprogramming and install new maps 
after we got the new assignment,” he told us. This is the 
first time that NATO as an alliance has involved troops 
in a formal combat zone: If intruding planes refuse to 
leave the air space over Bosnia after NATO has fired 
warning shots, they will be shot down by NATO fighter 
planes from the United States, France, and the Nether- 
lands. 


Only One 


On Monday and early Tuesday morning Norwegian 
officer Erik Ivarson was chief of one of the AWAC planes 
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that circied over the Adriatic Sea while the electronic 
equipment on board followed all movements inside 
Bosnia. 


“We picked up only one object, probably a helicopter 
that was moving very slowly at a very low altitude, and 
there was no question of intervening,” said Myraune. 


Norwegian Major Jon Krogstad, chief of mission with 
responsibility for the electronic surveillance, was on 
another AWAC plane. This plane was also “stationed” 
over the Adniatic. A handful of other Norwegian officers 
also had airborne assignments on that first day. 


Some 500 Violations 


It was on the Thursday before Easter that the NATO 
Council in Brussels, with Norwegian concurrence, 
agreed to respond to the United Nations’ request for 
enforcement of the flight ban dating from last October. It 
has been violated approximately 500 times by Serbian 
helicopters carrying ammunition, for example, and to 
some extent by Serbian light aircraft that dropped hand 
grenades and smal! bombs over areas where Serbs and 
Bosnians were fighting. 


“We have seen constant violations of the flight ban. Our 
mission is to prevent such violations and it will be 
accomplished if the combatants abandon the flights now 
that NATO 1s patrolling the air space,”’ said Myraune. It 
is his personal belief that the warring factions will 
sharply reduce their air activity. It is by no means certain 
that deadly force will be used. 


The AWAC planes with their big radar dishes are based 
at the Gellenkirchen NATO base in Germany near 
Aachen and the border with Belgium and the Nether- 
lands. There are 23 Norwegians stationed at this main 
base; if family members are included the Norwegian 
colony consists of 70-80 people. The base commander is 
German General Fredrik Ehmann who was on board 
Krogstad’s first mission after the action began. Col. 
Myraune leads the Norwegian contingent and 1s also 
chief of the 150 comouter people, mainly Americans and 
Germans. 


Hungarian Side 


During the past five months AWAC planes have also 
been circling over Hungary, keeping an eye on the former 
Yugoslavia from that side. NATO officers—including 
Norwegians at times—have been stationed at Hungarian 
air bases as liaison officers. Only a few years ago this 
would have been inconceivable in a Hungary that 
belonged to the Warsaw Pact and was thus NATO's 
adversary. 


The AWAC planes were placed in operation to ensure 
NATO against surprise attacks. The fleet now consists of 
18 Boeing 707’s plus seven British planes. France also 
participates with its own surveillance planes. 











FBIS-WEU-93-077 
23 April 1993 


French Minister on Ties With FRG, EEC Issues 
PM2204151593 Paris LE FIGARO in French 22 Apr 93 
ps 


[Interview with European Affairs Minister Alain Lamas- 
soure by Baudouin Bollaert in Strasbourg; date not 
given] 


[Text] [Bollaert] Today [as published] Edouard Balladur 
. Meeting with Chancellor Kohl to reaffirm the strength 
of the Paris-Bonn link. But isn’t the new French Gov- 
ernment’s concept of European building more British 
than German? 


{Lamassoure] No, I don’t think you could say that. I 
would note that the prime minister's very strong com- 
mitment in his speeches to parliament is very close to the 
European vision of the UDF [Union for French Democ- 
racy], for instance. From the beginning this has matched 
the Franco-German vision. At the same time we also 
certainly want to have good relations with the British, as 
with our other partners. Three center night governments 
are in power at the same time in Bonn, London, and 
Paris: That is quite a rare coincidence, and we must be 
able to take political advantage of it. Having said that, it 
is no accident that Edouard Balladur’s first visit outside 
France is to Germany. At our respective levels [Foreign 
Minister] Alain Juppe and I have already done the same 
to clearly indicate that the Paris-Bonn link remains a 
priority for the building of Europe. We want to increase 
Franco-Germaa relations rather than reduce them. 


(Bollaert] Are you expecting Bonn to make a “gesture” 
on interest rates? 


{[Lamassoure] That is not a matter for negotiation 
between governments... 


[Bollaert] What about your difference over the Uruguay 
Round? 


{Lamassoure] There are some subjects on which it 1s 
difficult to reach agreement. 


{Bollaert] From GATT to currency problems via peasant 
unease, problems are accumulating within the EEC. Is it 
a matter of a chance bad patch, institutional dysfunc- 
tion, or something more serious? 


{[Lamassoure] The world recession, especially the Euro- 
pean recession, is playing a big part. When you look at 
history, you realize that periods when Europe has 
advanced have been periods of economic growth and 
monetary stability. At the present we have the opposite, 
and Europe is becoming a convenient scapegoat. Since 
the Maastricht referendums, Community institutions 
have been subject to constant criticism from a new 
protagonist: the people. Hence the need for transparency 
and clarification of responsibilities. This is a real revo- 
lution and not all its effects have yet been appreciated. 


{Bollaert] What are you proposing to do? 
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{Lamassoure] First of all, better involve the national 
parliament in European tasks. That is the aim of the 
constitutional reform passed last year. Then trim the 
agenda of the “internal market” councils in order to 
concentrate on implementing the 280 or so directives 
relating to the broader market, rather than produce new 
ones. We need a respite in legislation. Finally, clarify the 
rules of the game between the Council and the Commis- 
sion. 


On major issues—the Blair House EEC-U.S. agricultural 
agreement, the EEC-Japan automobile agreement, of 
which it is difficult to obtain precise texts— 
responsibilities are extremely vague. And I would note 
that there are more and more instances of this. At a 
meeting in Copenhagen with our colleagues from the 
central and East European countries last week, we were 
surprised to learn that a Community decision had just 
introduced a one-month embargo on beef from these 
countnies because of foot-and-mouth disease... The Per- 
manent Veterinary Committee of the Twelve had 
decided on this—at the level of relatively junior officials. 
Clearly measures like this should be agreed at the polit- 
ical level, even if ministers have to deal more with major 
issues—Yugoslavia, monetary policy, security—than 
with regulations... 


[Bollaert] On the subject of the central and East Euro- 
pean countries, how can they be helped while preventing 
their exports (steel, textiles, agricultural produce) from 
causing havoc on our markets” 


[Lamassoure] That is what trade agreements are for. 
They must provide for a timetable, stages. and possibly 
exceptions and safety clauses for our sensitive products. 
So far as we are concerned the idea of “Community 
preference” is a very important idea to which we should 
return in a number of cases. If our fellow citizens are 
sometimes disenchanted with Europe, it is because they 
feel that Europe does not do enough to protect them 
from dangers from the outside... 


[Bollaert] Do you think that the Eastern countries could 
be first admitted “politically” to the Community, then 
admitted “economically” later? 


{Lamassoure] They can join us if they so choose. But we 
must think about a statute with transition periods dif- 
fering from one country to another. In the economic 
sphere, I believe in financial aid, technical assistance, 
and the development of organized trade with the EEC. 
But the central and East European countries must also 
learn again to trade among themselves. In the political 
sphere we feel these countries have a very great need to 
participate in any consideration of the future of the 
European continent. Hence the prime minister's pro- 
posal to organize a conference on stability in Europe 


{Bollaert] For the present free movement of people does 
not exist. Do you think that the Schengen agreements 
will make it possible between now and the end of the 
year among the 10 EEC signatory countries? 








{Lamassoure] I don’t think so, and I regret the fact. For 
instance, Germany is not yet in a posiiion to meet 
certain legal and technical conditions. It has to amend its 
constitution with regard to the right of asylum and is 
wrestling with serious administrative difficulties in order 
to regulate the enormous influx of refugees into its 
territory. The Netherlands—whose legislation on drugs 
worries us—and Italy also have difficulties. 


[Bollaert] Are you still in favor of regionalizing the 
electoral method during the European elections? 


{[Lamassoure] I have not changed my view. The electoral 
method chosen in 1979 is not the one that provides the 
best democratic mandate. And once the Strasbourg par- 
liament, with the Maastricht treaty, has real decision- 
making powers, that mandate must be beyond question. 
So European elected representatives must be brought 
closer to citizens. That is not to say the system I have 
suggested is the best possible one. I have no author's 
vanity... 


EC Bank Leaders Discuss Monetary Policies 


AU2204085093 Duesseldorf HANDELSBLATT in 
German 21 Apr 93 p 13 


[Report by “egl.”: “European Monetary System Con- 
tinues To Be Advantageous for All Countries of the 
Community”) 


[Text] Basel—According to the annual report of the 
committee of EC central bank presidents, the assessment 
of the turbulence in the foreign exchange markets has not 
yet been finally concluded, but there is full agreement 
that the European Monetary System (EMS) continues to 
be advantageous for all countries of the community as an 
arrangement for the promotion of close currency coop- 
eration. 


The point is now to reestablish and ensure the credibility 
of the system as a whole. According to the EC central 
bank presidents’ committee, to achieve this, two 
demands must be fulfilled. First: To maintain the cred- 
ibility of key rates, the basic economic conditions must 
be healthy and convincingly secured by current and 
future economic policy measures. The system must con- 
tinue to be flexible. Exchange rate adjustments might be 
necessary if there are major imbalances. 


Second: Experience has shown that, with completely free 
capital transactions, exchange rates can even come under 
massive speculative pressuic if the exchange rates are 
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based on healthy and stable domestic economy condi- 
tions. The institutional sieps that are currently taken in 
several countries to strengthen the independence of their 
central barks could be a very helpful element for 
increasing the credibility of monetary policies, Wim 
Duisenberg, chairman of the committee, said when he 
presented’ the report in Basel. 


Taking a dig at the governments that occasionally with- 
draw from the EMS, the EC central bank presidents 
warned: “The changes in the exchange rates and partic- 
ularly the occasional “floating” of currencies should not 
be misunderstood as the elimination of barriers for 
domestic economy policy.” 


The progressing integration of the Community and 
increasing dependence in view of the completion of the 
domestic market do not permit an alternative to coop- 
eration and closely coordinated policies. 


According to the EC central bank presidents, despite 
little favorable economic prospects in 1993, one must 
not lose sight of the requirement of fiscal consolidation. 
This is particularly important in view of the Maastricht 
treaty, where the need for budget discipline is stated and 
a reference value of 3 percent of the gross domestic 
product is fixed for the budget deficit. However, the 
actual reference value of the public budgets is 5.75 
percent of the gross domestic product, that is, half a 
percentage point more than the “unjustifiably high level 
of last year.” 


Since the advantages of a premature monetary policy 
relaxation for the course of economic activity are soon 
used up and overcompensated by considerable long-term 
costs for the economy, the EC central bank presidents 
affirm that they cling to the medium-term monetary 
policy objective to achieve and to maintain price sta- 
bility in the whole of the Community 


If the Maastricht treaty is ratified by the membe: states 
as planned and can come into force, the central bank 
presidents’ committee, which 1s entrusted with the pre- 
paratory work “for the establis!. ment of conditions for 
the implementation of the Maastricht treaty in the field 
of monetary policy,” 1s to be incorporated into the newly 
established European Monetary Institute [EMI]. The EC 
central bank presidents think that the “transition” will 
be “smooth,” particularly in the increased coordination 
of monetary policies and the assignment of functions 
that are currently fulfilled by the European Fund for 
Monetary Policy Cooperation. The committee's deliber- 
ations focused above all on the new tasks of the EMI. 
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Spanish Prime Minister Felipe Gonzalez Visits 


Views EC Expansion, Economic Issues 
AU2204203093 Vienna ORF Television Network in 
German 1925 GMT 22 Apr 93 


{Interview with Spanish Prime Minister Felipe Gonzalez 
by Alexander Steinbach in Vienna; Gonzalez speaks in 
Spanish with superimposed German translation, date 
not given—recorded] 


[Text] [Steinbach] Spanish Prime Minister Felipe 
Gonzalez is sitting in front of a painting ‘n the Chancel- 
lor’s Office. The Spaniard does not need a great deal of 
explanation from Chancellor Vranitzky. He is familiar 
with history and has been in close contact with the 
Austrian Social Democrats for two decades. Gonzalez 
was one of Bruno Kreisky’s political foster sons. Critics 
in Spain accuse the prime minister of concentrating 
more on European olicies than on the problems in his 
vn country. Gorvalez fulfills this political credo in 
enna, too, parviculam)y because he is interested in 
putting to rest false imp esseons concerning the Spanish 
attitude towafd Awst:i4.0 desires for EC membership. 


{Gonzalez} One cannot accuse me of obstructing the 
further development of the EC. No, I am considered an 
explicit advocate <f 4 strong Europe. 


{Steinbach} Gouzalez does not see the danger that Ger- 
many might increase its sphere of influence within the 
EC if Austria joined the EC. 


[Gonzalez] Why should one be afraid? Spain has excel- 
lent relations with Germany. Expansion is only possible 
in the direction of Central Europe, perhaps a little 
toward the southeast. 


[Steinvach] The Gonzalez visit to Austria is overshad- 
owed by the political crisis in Spain. New elections have 
been scheduled for the beginning of June. People see a 
connection between politics and corruption. Gonzalez 1s 
trying to dispel these concerns. 


[Gonzalez] I have been in office for 10 and ‘2 years. We 
have never been involved in legal proceedings. Spain has 
indeed changed a great deal. | was glad to be able to lead 
a honest government. 


[Steinbach] Like other countries, too, Spain is facing an 
economic crisis. Does Gonzalez have an answer to 3 
million unemployed? 


[Gonzalez] There are no panaceas. As a matter of fact, all 
of Europe is affected by the crisis. In Great Britain it has 
already lasted three years, in our country six months. I 
believe that strict austerity measures are the right policy 
for Spain. 


[Steinbach] A few years ago, Felipe Gonzalez wrote a 
book about the future of socialism. Would he change it 
today? 
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{Gonzalez} I believe that socialism has a great future, 
particularly if it succeeds in maintaining the spirit of 
reform. It would be bad if socialism yielded to the 
temptation of turning back the wheel of history. I believe 
that the social democratic reform policy, as pursued in 
Spain, will be successful. It ensures both economic 
efficiency and solidarity. 


Vranitzky, Gonzalez on EC Membership 


AU2204191393 Vienna Oesterreich Eins Radio Network 
in German 1600 GMT 22 Apr 93 


{[Harmut Fiedler report on news conference by Chan- 
cellor Franz Vranitzky and Spanish Prime Minister 
Felipe Gonzalez in Vienna on 22 April—recorded] 


[Text] During a visit to Austria, Spanish Prime Minister 
Felipe Gonzalez wants to dispel the doubts of his hosts 
that Spain 1s delaying the implementation of the Euro- 
pean Economic Area [EEA] and the efforts of the coun- 
tries of the European Free Trade Association [EFTA] to 
join the EC and link membership with conditions favor- 
able to Spain. Spanish Foreign Minister Solana rejected 
such reports yesterday. 


Spain supports Austria's entry into the EC, Chancellor 
Vranitzky stated at the beginning of a joint news confer- 
ence with Spanish Prime Minisier Gon alez. He rejected 
reports that the government in Madrid 1; obstructing the 
negotiations. 


[Begin Vranitzky recording] From the very beginning, | 
did not believe that and did not consider it possible. This 
was confirmed in a very clear and unambiguous way 
today. [end recording} 


According to Vranitzky, there 1s no connection between 
the delayed ratification of the agreement on the EEA 
between the EC and the EFTA and the outstanding 
rati’ ‘cation of the Maastricht accords within the EC. 
After Switzerland's withdrawal, the confirmation ~f the 
agreement on the EEA, originally planned for Jaiuary, 
did not take place. Thus, ratification can be expected in 
the fall at the earliest. Spain is reportedly not strongly 
interested in quick ratification of the EEA. 


Prime Minister Felipe Gonzalez denied that vehemently. 
Referring to Austria's entry into the EC, Gonzalez advo- 
cated quick and efficient negotiations. In any case, 
Austria should be a member by 1996, the Spanish prime 
minister stressed. He does not view neutrality as an 
obstacle. 


[Begin Gonzalez recording, in Spanish with superim- 
posed German translation] I believe that the new neu- 
trality concept is realistic and compatible with a joint 
foreign and defense policy. The limit 1s where one is 
neutral vis-a-vis one’s partners with whom one carries 
out joint projects. [end recording] 
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Klestil Receives Kuwaiti Transportation Minister 
AU2204124093 Vienna WIENER ZEITUNG in 
German 22 Apr 93 p 2 


[Text] On Wednesday [2! April] President Thomas 
Klestil received Habib Hasan Jawhar Hayat, special 
envoy of the amir of Kuwait and transportation minister 
of his country, who is paying an official visit to Austria. 
The meeting was also attended by Austrian Transporta- 
tion Minister Viktor Klima. After the meeting, the 
president told the media that Austria has great under- 
standing and sympathy for the problems and the misery 
that have resulted from the attack on Kuwait and the 
kidnapping of Kuwaitis by Iraqi troops. 


Austria is also making active avid intensive efforts for the 
implementation of a!! relevant Security Council resolu- 
tions—above all concerning the release of prisoners of 
war, the recognition of the F.uwaiti borders, and the 
payment of compensation for the damage caused by the 
war. 


The Austrian president also stressed the comprehensive 
possibilities for even closer economic cooperation 
between Kuwait and Austria. He discussed a number of 
specific projects with his guest—for instance in the fields 
of telecommunications, the desalination of seawater, and 
deliveries of pipelines—which are of particular interest 
to Austrian companies. 


At the same time, he pointed to the special attractiveness 
of Vienna and Austria as 4 location for Kuwaiti compa- 
nies, banks, and investors—an attractiveness that has 
received an additional dimension because of the changes 
in Central and Eastern Europe and the development of 
new markets in our immediate neighborhood. 


During the meeting, the presiden) also repeated his 
invitation to the amir of Kuwait to pay an official visit to 
Austria and, upon inquiry, he added that the importance 
of the Arao and Islamic world to Austrian foreign policy 
has not at all diminished because of the concentration on 
Europe. 


National Bank Follows Germany in Lowering 
Rates 


AU2304092593 Vienna DIE PRESSE in German 
23 Apr 93 p 7 


[Report by “dom/ag”: “National Bank Lowers Prime 
Rate”’] 


[Excerpt] Frankfurt/Vienna—Within the framework of a 
European round of lowering interest rates, the Austrian 
National Bank also reduced its prime rates yesterday. 
The Lombard rate was lowered from 8.5 percent to 8.25 
percent; the Gomex rate, which is particularly imporiant 
for the monetary market, was reduced from 7.85 percent 
to 7.7 percent. The discount rate remains unchanged at 7 
percent. 
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Yesterday the German Bundeshank reduced the dis- 
count rate from 7.5 to 7.25 percent and the Lombard rate 
from 9 to 8.5 percent. Belgium, the Netherlands, and 
Denmark also lowered their prime rates. [passage 
omitted] 


Bank Earns Record Profits; Hard Currency Stays 


AU 2204140493 Vienna DIE PRESSE in German 
22 Apr 93 p 7 


[Report by “dom”: “National Bank Earned Record 
Profits in 1992; No Alternative to ‘Hard Schilling™’] 


[Text] Vienna—In 1992 the Austrian National Bank 
(OeNB) once again earned record profits. As OeNB 
President Maria Schaumayer said yesterday, about 10.5 
billion of the 14.5 billion schillings go to the Federal 
Government. The OeNB chief once again affirmed the 
preservation of the “hard schilling.” So as not to provide 
any additional escalation to the economic crisis, an 
increase in the budget deficit can be tolerated for the 
short term. A downward trend in interest rates can be 
clearly seen; Schaumiayer left 1t open whether the prime 
rate will be lowered further as early as today. OeNB 
Director General Adolf Wala, who has just been reap- 
pointed until 1998, announced an expansion of the 
OeNB export subsidies. 


“Hardly anyone would get any advantages, but everyone 
would get disadvantages.” With this justification the 
OeNB president once again clearly reyected demands for 
a devaluation of the schilling. There is no alternative to 
the hard currency policy. In addition, despite current 
problems, last year Austrian exports did very well. Only 
17 percent of Austria’s exports go to countries that have 
devaluated their currencies. In 1992 the OeNB fully used 
the leeway for interest rates that it had. Therefore, 
Austrian interest rates on the money markets have 
practically always been below those of Germany since 
last summer. 


Higher Budget Deficit Possible for the Short Term 


There is no reason for nervousness about interest rates, 
even though the next reduction might not come today 
but only after a few weeks. Today, Thursday [22 April], 
the Central Bank Council of the German Bundesbank is 
again holding a meeting, whose decision on interest rate 
policy are a guide f »r practically all of Europe. In any 
case, the trend is pointing downwarc, the president 
stated. 


The tax losses due to economic developments could be 
permitted to affect the budget over the short term so as 
not to escalate the crisis. In the medium term, however, 
consolidation must be pursued. Schaumayer came out in 
favor of a tax cut as of | January 1994. New burdens to 
the economy, be they fiscally or ecologically motivated, 
are to be rejected for the moment. 
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The guardians of the currency are mainly concerned 
about the relatively high inflation in Austma, compared 
with other countnes of the European hard currency bloc. 


L: « year the OeNB was able to raise its profits from 
* _.13 to a new record of 14.57 billion schillings. For the 
‘afst time, the OeNB had to pay corporate tax last year. 
The entire share of the profit that goes to the Federal 
Government rose by about 50 percent to 19.48 billion 
schillings. Last year, the foreign currency cover rose 
strong. y—by about 20 percent to !78.4 billion; foreign 
currency reserves alone rose by 27.5 billion to 130.2 
billion schillings. In particular foreign currency invest- 
ments yielded more. 


The OeNB expenditure was reduced by 932 million to 
3.14 billion schillings. The “personne! package,” which 
was decided last year. will yield savings of 72 million 
schillings, according to Wala. By the end of 1993, the 
OeNB personnel 1s to he reduced to 1,230 employees. 


The OeNB will expand its export subsidies in coopera- 
tion with the Control Bank. In addition, in order to 
stimulate economic development, it will release | billion 
schillings from the European Recovery Program, which 
have so far been locked into a liability account. In 
general, Mrs. Schaumayer considers the crisis manage- 
ment instruments in Austria as sufficient: “Establishing 
new drinking fountains for all those who are thirsty 
would be wrong.” 


Mock Stresses Commitment to Human Rights 


AU2204124293 Vienna WIENER ZEITUNG in 
German 22 Apr 93 p 3 


[Text} On the occasion of the approval of the contract 
between the United Nations and the Austrian Govern- 
meut about the Vienna human nghts conference in June, 
Foreign Minister Alois Mock stressed in a talk with 
journalists yesterday that safeguarding man’s basic and 
personal rights has always been a concern of Austnan 
foreign policy 


This year this focal foreign policy issue is reflected by the 
Chnistian-Islamic Dialogue © onference, which was con- 
cluded recently, the UN human mghts conference in 
June, and the Council of Europe summit in October. 


In particular in Austria's immediate neighborhood 
“man’s basic and personal nghts are being violated most 
grossly and are being trampled upon as never since 
World War II” in the conflicts resulting from the disin- 
tegration of the former Yugoslavia, Mock said 


A nurr ber of official reports by human rights institutions 
and UN moniioring organs clearly show this. The con- 
ference must not ignore these reports, Mock said. 
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It would be completely incomprehensible for those for 
whom safeguarding human mghts is a matter of the heart, 
and even more so for the victims of the aggression in 
Bosnia-Herzegovina, if this conference were to discuss 
only general philosophical matters. 


According to Mock, the conference should prove that the 
implementation of the basic and personal rights of an 
individual is possible also in cultural and religious sur- 
roundings that are different from the Wes'ern under- 
Standing of human rights. 


At the UN conference, Austria will be guided by the 
goals of the Council of Europe, such as the improved 
protection of minority rights and the establishment of 
more efficient procedures for safeguarding human rights, 
Mock stated in conclusion. 


Fasslabend Views Conscientious Objector, Tank 
Issues 


AU2204141993 Vienna WIENER ZEITUNG in 
German 22 Apr 93 p & 


{[Unattributed report: “Equal Work Time Is Unfair’’] 


[Text] On Wednesday [21 April] during the question 
hour in Parliament, Defense Munister Werner Fass- 
labend discussed the problems resulting from the abol:- 
tion of the Conscience Examination Committee in 1992. 
which gave rise to a growing number of conscien’sous 
objectors and stressed that, nevertheless, Austria 1s fully 
able to defend itself at the moment. 


Fasslabend supported the experiment without the Com- 
mittee, which is limited until the end of 1993, and said 
that it is necessary to ensure a fair relationship between 
civilian alternative service and basic military service; 
equal work time for conscientious objectors and men 
doing basic mil*‘ary service can certainly not be fair. 


Referring to the future army organization, Fasslabend 
stressed that the 34,000 conscripts who are needed must 
indeed be drafted. For the years 1994 to 1999 Fass- 
labend expects a slight increase in the number of con- 
scripts from 44,900 to 49,000. For Fasslabend there 1s no 
doubt that civilian alternative service should be possible 
exclusively for reasons of conscience. Fasslabend thinks 
that after the expiration of the two-year test penod 
balancing measures will be necessary 


Furthermore, in the question hour Fasslabend staied his 
clear commitment to Austria's participation in the WEU 
[Western European Union]. He said that he has an 
unreser'edly pos:tive attitude toward the WEL’, because 
Austria miust be particularly interested in a European 
security system because of its geographic location. If the 
WEU had existed earlier, the bloodbath in the former 
Yugoslavia could probably have been prevented. In 
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addition, the WEU has already undertaken an initiative 
by monitoring the embargo in the Adriatic. 


In the course of the “new army organization,” prepara- 
tions are in full swing for the purchase of about 250 
armored vehicles with an investment volume of 2.5 
billion schillings. The primary issues for the decision on 
which armored vehicle will be bought are quality and the 
aspect of domestic creation of value. 
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One weakness of the Austrian Army is air defense. 
Armored helicopters will be bought. Fasslabend expects 
the training reform to improve quality and to provide 
meaningful improvements for the conscripts. 


All Austrian barracks will be examined on the grounds of 
whether they will be needed in the medium and long 
term. Fasslabend supports the idea of offering several 
barracks for sale; the resulting billions in revenue are to 
be used for the army organization and its employees. 
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Rifkind on Use of Air Strikes in Bosnia 


LD2204 160793 London BBC Television Network in 
English 1200 GMT 22 Apr 93 


{Interview with British Secretary for Defense Malcolm 
Rifkind by presenter Edward Sturton, on 22 Apr, Rif- 
kind in Washington, Sturton in London; from the “One 
O’clock News” broadcast—live] 


[Text] [Sturton] Well I’m joined now live from Wash- 
ington by the Defense Secretary, Malcolm Rifkind. Sec- 
retary of State, it looks as if ore way or the other you are 
going to be forced to accept one of the options that you 
don’t want to, whether it’s arming the Muslims or air 
strikes. Which of those would you prefer? 


[Rifkind] First of all let’s be clear, the debate in the 
United States is just as lively and just as difficult a 
debate as it is in the United Kingdom... 


{Sturton, interrupting]...But they are ahead of us aren’t 
they? 


[Rifkind] No they are not ahead of us, there is a general 
realization, and this was clear in my talks with Secretary 
of Defense Aspen last night, that they share with us a 
very strong desire to see no interruption to the work 
being done by the United Nations in Bosnia at the 
present time, for example as your report shows [referring 
to report on fighting between Croats and Muslims in 
Vitez], in Srebrenica we might be seeing a massacre at 
the moment but for the presence of the UN humani- 
tarian forces. So that’s something that has to be pre- 
served. I think we also accept that there may be some 
good arguments that can be made for selective military 
action, but we have to be quite clear, what the conse- 
quences would be, I think one of the most difficult issues 
to look at in a hopeful way is what would be the results 
of arming the Bosnian Muslims, because we see in 
Central Bosnia at the moment a new conflict, a new set 
of atrocities between Croats and Muslims at the present 
time. 


{Sturton] Right, so of those two, you would prefer to see 
air strikes rather than see the Muslims get more arms? 


[Rifkind] I find it very difficult to be asked to give a 
preference between the two; what I would say is that so 
far as selective air strikes are concerned, if the United 
Nations authorizes action of that kind then at least the 
consequences of that are in the control of the United 
Nations, the actual strikes, the actual military action 
itself would be determined by the international commu- 
nity and could be terminated as soon as that was thought 
appropriate. That is a factor one takes into account. In 
the case of, if I can make the comparison, in the case of 
raising an embargo, once you start supplying arms to 
people you have no control over how these arms are 
used. If you could be certain that they were only going to 
be used for self-defense that clearly would meet the 
ethical requirements, if in fact they were used to commit 
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atrocities against civilians on the other side then you 
would be in a very difficult dilemma. 


[Sturton] Is that preference you've just expressed shared 
by the Americans? 


[Rifkind] I think we are all conscious that these are all 
factors that have to be taken into account before any 
conclusions are reached. We are all going through the 
same process of looking at the ways in which affective 
pressure can be put in Bosnia, particularly on the Serbi- 
ans, who clearly are the main aggressors, any course of 
action I’m afraid to say has very serious disadvantages, 
let’s be under no illusions, there is no form of action that 
will simply benefit the situation without a price being 
paid. It may be that the balance will point in one 
direction rather than another but these issues have to be 
thrashed out, not just privately, public opinion in our 
country, in the United States also has to be aware of that. 


{Sturton] Finally, secretary of state, can I ask you about 
the British troops in Bosnia, that we now see refugees 
coming to them for help, for protection, Muslims in 
Vitez. If those Muslims, those refugees are attacked what 
should our troops do, should they defend them? 


[Rifkind] Well clearly the role of the United Nations is a 
humanitarian role, if they can under their judgment 
seeing the local circumstances, they can protect life, then 
of course that’s what we would all applaud them doing if 
indeed that becomes necessary. 


[Sturton] Secretary of State, thank you very much indeed 
for joining us. 


Regime Moves Closer to Backing Strikes 


LD2304 140993 London PRESS ASSOCIATION in 
English 1239 GMT 23 Apr 93 


{By Charles Miller, PRESS ASSOCIATION defense cor- 
respondent] 


[Text] The Government today moved closer to backing 
air strikes on Serb targets following Defence Secretary 
Malcolm Rifkind’s two-day visit to Washington. 


As the momentum grows for limited military action to 
force a peace agreement in Bosnia, Foreign Office [Min- 
istry] officials today described the use of air strikes on 
Serb targets as the lesser of two evils. 


However, such a move would severely curtail, although 
not completely destroy, the humanitarian aid operation 
which has saved thousands of lives. 


Until now, Mr Rifkind has steadfastly maintained that 
air strikes would be of limited value and would threaten 
the lives of British and other UN humanitarian aid 
troops on the ground 


But ine said the Government would support such a move 
if the UN Security Council called for it. 
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However, the Government remains vehemently opposed 
to the widespread call, not least from Baroness Thatcher, 
for the Muslims to be armed. 


“Air strikes are the lesser of the two evils as far as we are 
concerned,” said a Foreign Office official today. 


“We are well aware that that would probably mean the 
end of humanitarian operations in Serb-held areas but 
hopefully supplies in non-Serb areas would continue. 
Much would depend on Serb reaction.” 


The Government believes arming the Muslims would 
merely fan the flames of the civil war, which could 
quickly spread across the Balkans. 


It is also highly questionable whether such a decision 
could be effective because the Muslims would require 
high-technology equipment to counter the Serb threat. 


This would take weeks, if not months, to get through to 
the Muslim fighters, who would then require months of 
training to become proficient in its use. 


Detailed behind-the-scenes discussions between the 
principal parties—Britain, the U.S., Russia, France, and 
other European nations—will continue rapidly. 


“These discussions must lead towards conclusions ... 
over a relatively short period of time,” said Mr Rifkind, 
late last night. 


Diplomats are concerned that a united international 
approach must be agreed so that the greatest effect can be 
achieved. 


No decision has been made about whether British war- 
planes would take part in air strikes if they were o. dered. 


However, there would clearly be a need for precision 
attacks to limit the risk to civilians. 


RAF Tornado GR fighter-bombers, which served with 
great success in the Gulf War and again in renewed 
strikes against Iraq in January, would be the most 


logical. 


They are equipped with the TIALD laser-designation 
pod, which guides bombs with pinpoint accuracy to their 
targets. 
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Equally, Jaguar strike aircraft are on short notice to 
move from their base at RAF Coltishall, Norfolk, to 
protect British forces if they come under attack. They 
could be deployed with bombs and CRV-7 rockets. 


And the Royal Navy has eight Sea Harrier jump-jets 
aboard the carrier Ark Royal in the Adriatic. They can be 
armed with the Sea Eagle air-to-surface missiles and 
1,0001b bombs. 


Major Views Bosnia Options 


LD2204204693 London PRESS ASSOCIATION in 
English 2011 GMT 22 Apr 93 


{By Chris Moncrieff, PRESS ASSOCIATION political 
editor] 


[Text] The prime minister tonight refused to be drawn 
on what further action might be considered to end the 
fighting in Bosnia. 


In a series of TV interviews, he said: “It is a very 
complex subject. I feel very deeply about what is hap- 
pening just as anyone would who saw the TV pictures 
night after night. 


“*I have to consider what is practical, what can be done 
that will help and that will work, not just what will be 
helpful this week or next, but five months or five years 
from now.” 


Mr. Major said no-one was proposing the use of ground 
troops. “We are looking at what options would help to 
deal with the present problem. I do not think it is helpful 
to go beyond that. 


“There is no simple, straightforward option that will 
suddenly remove the problems and the horrors that exist 
in Bosnia. 


““Almost every option has some advantages 1nd disad- 
vantages. We have to weigh the impact of these advan- 
tages and disadvantages.” 


He did not envisage putting British troops in on the 
ground. “How long would they be there? Would the 
fighting start again once they were out?” 
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Spring, Andrews Comment on Situation in Bosnia 


LD2204133993 Dublin RTE Radio One Network in 
English 1200 GMT 22 Apr 93 


[Text] The tanaiste [deputy prime minister] and minister 
for foreign affairs, Mr. Spring, has proposed to his EC 
colleagues that safe havens should be created for the 
Muslim population in Bosnia and should be protected by 
the United Nations. 


The proposal is being examined by EC experts and will 
be discussed by the Community’s foreign ministers at a 
meeting in Denmark tomorrow. (Oona O’Hagen) 
reports: 
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[(O° Hagen)] Last Tuesday [20 April], in the UN Security 
Council, Ireland called for the use of military force in 
Bosnia if necessary. In his statement this morning Mr. 
Spring said there was a clear political and humanitanan 
requirement for the establishment of zones in which the 
Muslim population would be free from attack and in 
which UN aid could be distribute! unimpeded. Today, 
the minister for defense, Mr. David Andrews, said that 
the bombing of Serbian lines should be avoided if at all 
possible. He described the situation in Bosnia as a total 
obscenity but, he said, it now seemed there was no point 
in blaming the Serbs on their own as it appeared that the 
Croats have also been engaged in murder. Mr. Andrews 
said that as a neutral nation Ireland had a lead role to 
play in the Bosnian situation. 
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1. Welcomes Holocaust Museum Opening in 


LD2204155493 Hamburg DPA in German 1438 GMT 
22 Apr 93 


[Text] Bonn—On the occasion of the opening of the 
Holocaust museum in Washington, Chancellor Helmut 
Kohl described the genocide committed by the Nazis 
against the European Jews as “a crime unprecedented in 
history.’ Lessons will have to be learned from this to 
ensure that such things are not repeated elsewhere in the 
world, the chanceilor said. He recalled that he visited the 
museum during his recent visit to the United States prior 
to the official opening. “The crimes of Hitler's bar- 
barism, the mocking, indeed the destruction of all moral 
norms, the systematic inhumanity of the Nazi dictator- 
ship—we must not and do not want to ever forget them,” 
the chancellor’s statement said. 


U.S. Stand on Biodiversity Convention Welcomed 


LD2204093693 Hamburg DPA in German 0827 GMT 
22 Apr 93 


[Excerpt] Bonn (DPA)—The Federal Government wel- 
comes U.S. President Bill Clinton’s announcement on 
signing the Biodiversity Convention adopted at the 
Earth Summit in Rio which George Bush did not sign. 
Environment Minister Klaus Toepfer mentioned an 
“important U.S. step” at today’s Bundestag debate on 
the environment. [passage omitted] 


French Prime Minister Arrives in Bonn for Talks 


LD2204105193 Berlin DDP in German 1007 GMT 
22 Apr 93 


[Text] Bonn (DDP)}—New French Prime Minister 
Edouard Balladur arrived on his inaugural visit in Bonn 
this morning. He was received with military honors by 
Chancellor Helmut Kohl at the Federal Chancellery in 
Bonn. Afterward the two government leaders started 
their talks. 


A government spokesman said it would center on ques- 
tions concerning the EC and GATT. The exchange of 
views is also to serve as an opportunity for the two 
politicians to get to know each other. A brief news 
conference is scheduled for 1415. At 500, Balladur will 
pay a courtesy visit to President Richard von Weiz- 
saecker 


ohl, Balladur Confer on EC, Bosnia 


80293 Berlin DDP in German 1454 GMT 
93 


[Excerpts] Bonn (DDP)—French Prime Minister 
Edouard Balladour and Federal Chancellor Helmut Kohl 
have spoken out in favor of joint efforts by France, the 
Federal Republic, and other EC member states to over- 
come the economic recession and achieve greater mon- 
etary stability. [passage omitted] 
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Balladur said France understands “very well” that fol- 
lowing unification, Germany needs some time to find its 
role in Europe and in the world. Balladur expressed the 
hope that the Federal Government will contribute 
toward the solution of financial and economic problems. 
The current state of economy and finances is “not 
satisfactory.” [passage omitted] 


Balladur underlined a proposal he submitted in the 
French National Assembly, under which all EC countries 
would jointly consider ways of guaranteeing security and 
military balance in Europe. This will undoubtedly be a 
lengthy process. Yugoslavia shows, however, that it ts 
necessary. What is currently happening in Bosnia 1s 
“unacceptable,” Balladur added. As a result of a French 
initiative, further sanctions against rump-Yugoslavia 
have been decided in the UN Security Council. They will 
come into force in a few days. It is a matter of concern to 
France that other possible international actions should 
be in line with “law and order,” and are decided by the 
United Nations. 


Asked why the Holocaust Museum was established in 
Washington and not in Germany, Kohl said that victims 
are remembered “in a worthy manner” in concentration 
camp memorials in Germany. He visited the museum in 
Washington only recently. This ts “once again a time of 
terrible remembrance” for him. 


Support Measures To End Recession 


LD2204 141993 Berlin DDP in German 1333 GMT 
22 Apr 93 


[Text] Bonn (DDP)}—French Prime Minister Edouard 
Balladur and Federal Chancellor Helmut Kohl are in 
favor of joint efforts to overcome the economic recession 
and achieve greater currency stability. Kohl told corre- 
spondents after an exchange of opinions with Balladur 
today lasting around three hours that in view of the 
manifestations of recession in the economy, it is neces- 
sary to bring the GATT negotiations to a successful 
conclusion. 


Kohl and Balladur announced that they discussed prob- 
lems of fighting unemployment and ending the reces- 
sion. They said they also discussed the issue of lowering 
interest rates. Kohl spoke of a “positive development” in 
this respect and also pointed to the Bundesbank’s inde- 
pendence. 


Stress Resolve To Continue Friendship 


LD2204162993 Hamburg DPA in German 1403 GMT 
22 Apr 93 


[Text] Bonn (DPA)}—Even after the change of govern- 
ment in Paris, Germany and France are still firmly 
resolved to continue German-French friendship for the 
benefit of Europe in tried and tested fashion. French 
Prime Minister Edouard Balladur and Federal Chan- 
cellor Helmut Kohl concurred in this today following the 
first visit by the Gaullist prime minister to Bonn. 
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Despite the near total agreement on all political ques- 
tons, the positions of France and Germany regarding a 
successful conclusion to the GATT negotiations still do 
not coincide prior to the economic summit in Tokyo. 


“We hope that Germany is aware how important out- 
Standing questions in the social sphere and agriculture 
are for us,” Balladur told journalists at the Chancellor's 
Office. Both sides believed that a positive trend is visible 
in policy on interest rates, which has been confirmed by 
the almost simultaneous interest rate reductions by the 
Bundesbank. Kohl underlined the importance of a suc- 
cessful conclusion to the GATT talks on the liberaliza- 
tion of world trade in referring to their importance for 
the economies of Germany and France. “*However that 
presupposes an ability to compromise. GATT covers all 
problems and not merely agriculture,’ said the chan- 
cellor. 


Balladur underscored the significance of Franco- 
German cooperation by remarking that it is a matter of 
course for him that his first trip abroad as prime minister 
should be to Germany. His visit also serves the purpose 
“of us having a common view of things.’ Developments 
in the former Yugoslavia make it clear every day how 
important are balance in Europe and the protection of 
minorities. 


Kohl termed Franco-German friendship “one of the 
most valuable achievements of the second half of this 
century.” These close relations continue to be very 
important because Europe and the world are faced with 
dramatic change. “Developments toward political union 
in Europe will only proceed well if Germany and France 
repeatedly give them impetus,” Kohl said. He cited 
unemployment in the EC and the fight against inflation 
as further topics of the talks between himself and Balla- 
dur. 


On the eve of the referendum in Russia, both he and the 
French prime minister are of the same opinion on how 
important it is that the forces of reform in Moscow 
prevail. 


Balladur Comments on Talks 


LD2204191793 Paris France-Inter Radio Network in 
French 1700 GMT 22 Apr 93 


[Excerpts] While Balladur was meeting Chancellor Kohl 
in Bonn, the Bundesbank, the German central bank, 
announced a new reduction of its intervention rates, 
minus a quarter point in the discount rate, and minus a 
half point in the Lombard rate. If this is a coincidence 
then it is a good one. Should it not be coincidence, then 
the most hasty observers would be able to conclude that 
it is a question of a signal sent in a subtle way by 
Germany to the France of the cohabitation. 


Meanwhile, the Kohl-Balladur meeting was well and 
quickly carried out. There was a tete-a-tete first, then a 
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working luncheon, then a joint news conference. More- 
over, Gerard Zenoni, there has been nice weather in 
Bonn. 


[Zenoni] By virtue of the sacrosanct independence of the 
Federal Bank, it has been indicated here that the 
announcement of the German interest rates today was a 
mere coincidence with Edouard Balladur’s visit. 
Whether this is a coincidence or not, Edouard Balladur 
can only be satisfied at this gesture, which is in line with 
the economic revival. The other big file was the GATT 
negotiations. Edouard Balladur was very clear in this 


respect: 


[Begin Balladur recording] we want Germany to be 
aware of the vital character of the defense of a number of 
economic and social interests for our country. By this I 
mean agriculture in particular, and the GATT negotia- 
tions in general. The current result of the discussions is 
not satisfactory in our eyes. However, I remain con- 
vinced that, thanks particularly to German under- 
Standing and cooperation, we, all the European coun- 
tries, will be able to set up together an exchange system 
which would meet our and your interests, as they are well 
understood by the rest of the world. [end recording] 


[Zenoni] [Passage omitted] Finally, tackling the situation 
in former Yugoslavia, Edouard Balladur recalled that 
Serbia has only a few days left to conform to the latest 
UN resolution. 


Report Said To Reflect Debate on Somalia Issue 


AU2204192593 Munich SUEDDEUTSCHE ZEITUNG 
in German 22 Apr 93 p 6 


[Report by Stefan Kornelius: “*We Will Not Paint Bal- 
loons in Bright Colors’”’} 


[Text] Various Federal Government spokesmen con- 
firmed Wednesday [21 April] the existence of a paper 
from the Foreign Ministry, which challenges the purpose 
and size of the Bundeswehr mission in Somalia, which 
has now been decided. At the same time, they also 
attempted to play down the importance of the report. It 
is no longer relevant and did not play any role in the 
Cabinet vote on the mission, government spokesman 
Dieter Vogel said. The Foreign Ministry spokesman 
emphasizes that there are no differences between 
Defense Minister Volker Ruehe and Foreign Minister 
Kinkel on the mission. He said that he was not ready to 
“paint a balloon in bright colors.” 


The Foreign Ministry report dates back to 30 March and 
shows—as was reported by SUEDDEUTSCHE ZEI- 
TUNG—that during the preparations for the Somalia 
Bundeswehr mission there was some disagreement 
between the Foreign and Defense Ministries on the 
objective of the mission. In the paper, the Foreign 
Ministry's UN department summed up the arguments 
and reservations that came up in the preparatory talks. 
The report was passed directly to Foreign Minister 
Kinkel and the other leading ministry officials. 
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The report was written four days after the UN Security 
Council resolution on the UNOSOM [UN Operations in 
Somalia] II mission, which also envisioned German 
participation in Somalia. The author notes that, as far as 
its contents are concerned, the resolution does not offer 
any surprise. Germany’s participation was indeed agreed 
on after weeks of consultations between the Foreign 
Ministry and the United Nations, which becomes clear 
in a different passage that reads as follows: The resolu- 
tion is taking into consideration “our case with regard to 
implementing the Cabinet decision of 17 December 
1992.” That day, the Federal Government decided to 
provide a contingent of 1,600 soldiers for the UN 


mission if necessary. 


UN Secretary General Butrus-Ghali, during his visit to 
Bonn as recently as in mid-January, emphasized that he 
wanted Germany assistance in establishing police forces 
in Somalia. The Federal Government seemed to have 
problems with that request, however. The negotiations 
with the United Nations finally ended with the result— 
according to the report—that the UN Secretariat was 
ready “for political reasons to take into consideration 
our offer, despite practical difficulties” if Germany was 
“ready to show some flexibility.” 


Even weeks before the UN resolution, the Foreign and 
Defense Ministries initiated an exploratory mission to 
Somalia. Officials seized the opportunity and, after the 
peace talks in Addis Ababa, went to northeastern 
Somalia to examine the possibilities for a mission by 
German troops. The report notes that in this area there is 
no longer any need for the distribution of relief goods by 
a stronger Bundeswehr unit. Even the mission of 
returning refugees does not justify dispatch of such a 
large contingent, it says. 


Subsequently, the Foreign and Defense Ministries dis- 
cussed other options for a mission, with the Defense 
Ministry rejecting several of them, the report notes. 
Leading refugees back to their homes was considered one 
possibility. The Defense Ministry, however, regarded 
such activities as too limited in time and rejected the 
chore of controlling the refugee camps. 


The Cabinet resolution did not directly provide for a 
logistical commitment, as desired by the United 
Nations. The author of the report also points out that 
“such activities might lead to the assumption of tasks 
that would be unconstitutional.”” He further notes: 
“However, an area of activity that would be legally 
covered is taking over the port of Mogadishu by the 
Bundeswehr.” Yet, the Defense Ministry rejected this 
possibility on the grounds that it was “a rather unattrac- 
tive task” that required few personnel. Finally, the report 
on the talks between the two ministries notes: “The 
Defense Ministry either wants to carry out a mission that 
is as comprehensive as possible and create the necessary 
publicity, or it does not want to participate at all.” 
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SPD Shifting Stand on Bundeswehr Deployment 
93EN0382A Frankfurt/Main FRANKFURTER 


ALLGEMEINE in German 13 Apr 93 p 3 


[Report by Wolfgang Stock: “Solidarity Within Alliance 
No Longer Just for Others; The SPD Hears the Signals in 
Its Fashion} 


[Text] Bonn, 12 Apr—Afier the provisional decision of 
the Federal Constitutional Cour, the SPD [Social Dem- 
ocratic Party of Germany] continues to strive for two 
constitutional amendments on the employment of 
German soldiers outside the country. Notwithstanding 
the controversy surrounding the employment of German 
soldiers in AWACS aircraft in the enforcement of the 
no-fly zone over Bosnia, a contioversy which remains 
open until a decision has been reached on the core 
question, the SPD wants not only the employment of 
Bundeswehr soldiers in U.N. peacekeeping missions to 
be constitutionally regulated, but also their employment 
in an “alliance eventuality.” The parliamentary whip of 
the SPD Bundestag caucus, Verheugen, has now stated in 
Bonn that, even if the employment of the Bundeswehr in 
“U.N. peacekeeping measures” should be constitution- 
ally permissible, “the manner in which the Bundestag 
will become involved in the decisionmaking process 
must be regulated.” 


According to the draft bill for the constitutional amend- 
ment, which the SPD introduced in the Bundestag for 
this purpose in June 1992, Bundeswehr soldiers are to be 
put under U.N. command “only for peacekeeping mea- 
sures not involving a combat n.ission™ when the U.N. 
secretary general has requested that Germany provide 
such forces, when a resolution of the Security Council 
exists, and when the states involved in the conflict 
approve. Career and extended-service soldiers can “only 
be armed with light weapons for self defense purposes,” 
the motion of the SPD which concerns Articles 24 and 
87a of the Basic Law reads. In addition, in the opinion of 
the SPD “unarmed members of the armed forces, when 
requested, are to be made available to the United 
Nations or to the nations concerned for the purpose of 
controlling environmental damage, rendering humani- 
tarian aid, and giving assistance during catastrophes.” 


More extensive employments of the Bundeswehr in 
peacetime missions, whether it be with a mandate of the 
United Nations or, as the CDU/CSU [Christian- 
Democratic Union/Christian-Social Union] demands, of 
NATO or of the future European Union as the extension 
of the European Cornmunity for foreign and security 
policy matters, is categorically reyected by the SPD. The 
Union [CDU/CSU], on the other hand, which originally 
had rejected all changes of the Basic Law on the grounds 
that peacekeeping and peacemaking measures based on a 
mandate of the United Nations or of the alliance were 
already covered by the Basic Law, would, out of consid- 
eration for the FDP [Free Democratic Party], at best 
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agree to a comprehensive supplementation (“clarifica- 
tion”) of the Basic Law, provided the approval by the 
Bundestag is to be gained only with the “chancellor’s 
majority.” 


Solidarity of the Others 


The effort by Verheugen to have the “alliance eventu- 
ality as well” expressly regulated by the Basic Law, is 
new. Until 1989, the only conceivable eventual alliance 
was the employment of armed forces of the NATO states 
or the states of the Western European Union (WEU) 
against a Soviet attack, and this was expected to take 
place above all against Germany. For this reason, “alli- 
ance eventuality” and “defense eventuality” were largely 
identical in Germany until the end of the Soviet threat. 
The concept of “alliance eventuality” circumscribed the 
expectation b» “Sonn of the solidarity of the others. 


During the Guif war of 1990-91, at the latest, when 
German aircraft were deployed to Turkey to defend 
against possible Iraqi attacks on that country, it became 
clear that these four decades of accorded solidarity 
cannot remain a one-way street. And now the SPD 
deplores the fact that it is “not understandable why the 
defense eventuality per se does, to be sure, have to be 
approved by a two-thirds majority, but the employment 
of the armed forces to fulfill alliance obligations remains 
unclear.” For that reason, the SPD wishes to supplement 
Article 87a of the Basic Law with a formulation to the 
effect that the “decision on the employment of the 
armed forces for defense purposes within the framework 
of agreed-upon assistance obligations will be taken— 
when so requested by the Federal Government—by the 
Bundestag with the approval of the Bundesrat [upper 
house of Parliament]. The decision requires the majority 
of two-thirds of the votes cast, but a minimum of the 
majority of the members of the Bundestag.” With the 
quorum of the two-thirds majority, Verheugen said, the 
SPD is orienting itself to Article 115a, which regulates 
the ascertainment of the defense eventuality. 


Emergency Powers Legislation 


However, the two-thirds majority was not established by 
the grand coalition for the purpose of deciding on the 
employment of soldiers, but rather—which Verheugen 
does not deny—because of the activation of the emer- 
gency powers legislation which would be associated 
therewith (Articles | 1 5c to 1151 of the Basic Law), which 
powers can in part abolish the constitutional system 
prevailing in peacetime. It is questionable, therefore, if 
there should have to be a similarly high hurdle for the 
ascertainment of the “alliance eventuality,” by which the 
emergency powers legislation would not be activated. 


In addition, Verheugen, in making his demand, forgot 
that it is in the nature of military assistance that it must 
be rendered immediately if necessary. Thus also losing 
its applicability, is the two-thirds majority of the Bund- 
estag (or of the Joint Committee, if the Parliament 
cannot convene) that is required by Article 1 15a for the 
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ascertainment of the politically momentous “defense 
eventuality,” ““when the territory of the FRG is attacked 
by force of arms” and the responsible Federal organs are 
incapable of ascertaining the defense eventuality. In that 
case, “this ascertainment is considered to have been 
made and to have been promulgated at the time the 
situation began’’—without a parliamentary vote of any 
kind. 


It is also along these lines that the agreed-upon closest 
assistance obligation of the FRG within the framework 
of the WEU has since been interpreted. Article 5 of the 
WEU agreement reads as follows: “If one of the high 
contracting parties becomes the target of an armed 
attack, the other high contracting parties, in conformity 
with the provisions of Article 51 of the United Nations 
charter, will render such military and other aid and 
support as is within their power.” 


A preliminary time-consuming vote in the Bundestag 
and Bundesrat can hardly be reconciled with this uncon- 
ditional assistance obligation, which was at the core of 
Western solidarity in NATO at the time of the greatest 
threat to Germany. Also in the NATO agreement, Article 
5 states that in case of an attack, every party will 
“immediately” render assistance by “taking those mea- 
sures, including the use of force,”’ that are necessary to 
restore and maintain the security of the North Atlantic 
territory. 


en poereres DM100 Million for 
‘Fighter-90° 

AU2204 145193 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 22 Apr 93 p 7 


[Report by “fy”: “Bundestag Releases DM100 Million 
for Fighter-90 Debts”] 


[Text] Bonn, 21 April—On 21 April the Bundestag 
Budget Committee approved 100 million German marks 
[DM] for the development of the *“*Fighter-90.” With this 
money, Defense Minister Ruehe can pay outstanding 
bills of more than DM88 million. The committee's 
decision was a surprise, because the coalition deputies 
first refused to discuss the defense minister's demand 
since it had not been submitted in time. At the beginning 
of the week Ruehe applied for the release of DM250 
million, which was are still available for the development 
of the aircraft. At the same time, he had sent the deputies 
a report stating that the funds for development of the 
plane will be used up by the end of June. During the 
second half of the year the development will probably 
cost DM890 million. It is unclear where the money is 
supposed to come from. With the DMI00 million 
approved, further costs for refinancing debts will be 
avoided for the time being. 
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SPD Considers Support for Tighter Asylum Rules 


AU2204193593 Frankfurt/Main FRANKFURTER 
RUNDSCHAU in German 22 Apr 93 p 4 


{[Unattributed report: “SPD Considers To Yield in 
Asylum Question”] 


[Text] Bonn, 21 April—The Social Democratic Party of 
Germany [SPD] is considering complying with demands 
of the Christian Democratic Union [CDU}/Christian 
Social Union [CSU] for more extensive restrictions on 
the asylum law than previously agreed. Rhineland- 
Palatinate Minister President Rudolf Scharping stated 
on Suedwestfunk on 2! April: “A settlement on the 
airports can be made.” In this way, the Social Democrat 
responded to Interior Minister Rudolf Seiters (CDU), 
who only wants to grant accelerated proceedings at the 
airport to people from certain countries who arrive here 
by air. 


So far, the SPD has rejected such special proceedings. 
Scharping justified the change of the tendency by refer- 
ring to the people-smuggling organizations. One must 
have clauses “that make it possible to react to the 
logistical possibilities and the truly strong imaginations 
of criminal smugglers of people.” 


Hans Gottfried Bernrath (SPD), chairman of the Bund- 
estag Interior Committee, is also giving in. Bernrath told 
FRANKFURTER RUNDSCHAU that he can definitely 
imagine a special regulation for airports. For example, it 
can be conceived that in some kind of preliminary 
proceedings, a judge could decide at the airport whether 
the applicant enters the asylum proceedings at all. The 
SPD politician proceeds on the assumption that his 
proposal cannot be pushed through in the SPD Bund- 
estag Group. It “clearly” goes “beyond the SPD party 
congress decision on asylum.” 


SPD legal politician Dieter Wiefelspuetz rejected a spe- 
cial legal regulation with shorter periods for refugees who 
arrive via air. Wiefelspuetz told FRANKFURTER 
RUNDSCHAU that such a step in the direction of the 
CDU/CSU would be a severe trial for the Bundestag 
Group. Even more concessions than before cannot be 
expected of most deputies. 


In the Free Democratic Party of Germany [FDP], opin- 
ions on accelerated proceedings at the airports are 
divided. FDP legal expert Joerg van Essen and Hans- 
Joachim Otto share Seiters’ position, while Justice Min- 
ister Sabine Leutheusser-Schnarrenberger is rather skep- 
tical. On 21 April, the asylum experts of the coalition 
and the SPD discussed the remaining differences of 
opinion. Next week, the chairmen of the Bundestag 
groups will have a meeting on this issue. The new asylum 
law is to be adopted in late May. 
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Schlesinger on Interest Rates, Other Issues 


AU2204201693 Vienna WIRTSCHAFTSWOCHE in 
German 22 Apr 93 pp 26-27 


{Interview with German Bundesbank President Helmut 
Schlesinger by Fred David; place and date not given: “A 
Depression in the Economic Development But Not a 
Crisis”] 

[Text] [David] Since the latest reduction of the discount 


rate, the Bundesbank has had better international 
reviews. Are you satisfied? 


[Schlesinger] The reduction in the interest rate is appre- 
ciated mainly by the big debtors. Of course, they are 
praising us now. The savers may have a different view, 
but they do not have any spokesmen. Therefore, the 
impression arises that everyone is now rejoicing about 
the declining interest rates. 


[David] You have raised the interest rates nine times 
since 1990. Is the trend now going in the opposite 
direction with the same rhythm”? 


[Schlesinger] One cannot predict that. The interest rates 
went down all over the German loan market, this applies 
particularly to medium- and longer-term loans. For 
federal bonds we are now below 6.5 percent. The last 
time that interest rates were lower was in 1986, when we 
had an inflation rate of zero percent—now we have 4 
percent. 


[David] Have you now bowed to international pressure? 


[Schlesinger] No. We have reacted to the declining 
growth of the money supply, the moderate wage con- 
tracts, and other economic developments. 


[David] In the fall it was mainly the British who com- 
plained. What is the atmosphere now? 


[Schlesinger] Better. Great Britain and Italy have left the 
exchange rate mechanism. They are autonomous again 
in their interest policies. It seems that it has helped the 
British; Italy continues to need high interest rates. 


[David] How great, do you think, are the effects of 
interest rate movements in Germany on other states? 


[Schlesinger] Focusing on this interest rate discussion is 
strongly exaggerated, even unimaginative. After all, it 
cannot be decisive for the international economy 
whether or not the German Bundesbank cuts its interest 
rates 0.5 percentage points. If this were really true, 
something would be wrong with the international cur- 
rency system. 


[David] It is obvious that the effect of Bundesbank 
decisions is enormous far beyond Germany's borders. 


[Schlesinger] I will tell you a story. When I made a 
private trip on the Yangtze River in China in 1986, my 
wife talked to some Americans. They did not know her 
and they did not know who her husband was. When they 
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heard that my wife was from Germany, the next sentence 
was: “You Germans have to lower your interest rates!” 
At that time our discount rate was 3.5 percent, consid- 
erably lower than it is today. For some people, German 
interest rates are a rixation. 


[David] This is probably due to the fact that many 
people are afraid of the power and influence of the 
German mark. 


[Schlesinger] I would say that in this entire discussion 
about interest rates, quite a few people are mainly 
thinking of their own business, people who are not 
primarily interested in the stability of a currency. 


[David] The pound sterling and the lira are no longer in 
the European Monetary System, the EMS. When should 
they and when could they return to the EMS? 


[Schlesinger] Neither of those countries has said that it 
wishes to rejoin now. 


[David] You are probably not unhappy about that? 


[Schlesinger] I think it is correct to wait until the 
exchange rates are stabilizing within the framework of 
the float of these currencies. 


[David] Mr. Schlesinger, will there still be natiouwc 
currencies in the EC Europe of 2000? 


[Schlesinger] Maastricht envisions us moving onto a 
system of European central banks in 1999. At first, there 
will still be national currencies, but with fixed exchange 
rates. At some time we will reach the point where we will 
move to a unified currency. 


[David] Can this schedule still be implemented? 


[Schlesinger] Nothing speaks against creating the precon- 
ditions for a larger group of countries so that they can 
enter a European monetary union. 


[Text] [David] Are five years enough? Not even the FRG 
would currently fulfill the criteria for monetary union. 


[Schlesinger] At the moment there is only one country— 
or two at most—which fulfill these criteria. Most coun- 
tries are stuck in a period of weak economic develop- 
ment with high state deficits. This will not last, however. 
It is conceivable that a larger group of states will be able 
to join the monetary union by 1998. 


[David] Only conceivable? 


[Schlesinger] In view of all the risks in the world, one 
cannot make any certain predictions at the moment. 


[David] One central problem is the fact that the central 
banks will have to give up their autonomy, but the 
financial policies of the individual states will continue to 
remain oriented toward national goals. How is this 


supposed to work? 


[Schlesinger] This is a weak point, indeed. The Maas- 
tricht treaty envisions the individual national banks 
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transferring their sovereignty to a system of European 
central banks, in which each country will participate 
directly through its national bank president. Financial 
policy, on the other hand, remains a national matter 
until further notice. However, Maastricht envisions con- 
stant supervision. 


[David] Historians tell us that there is no example in 
history of an economic alliance of states that ever 
worked without a prior political alliance. Maastricht is 
far from that. Why are you still so optimistic? 


[Schlesinger] Indeed, the political union is described 
only rudimentarily in the Maastricht treaty. There are 
also mnany things still open in the wide field of financial 
and social policy. 


[David] Germany has just had a monetary union. The 
consequences are strong economic and social divisions. 
Will European monetary union not necessarily lead to 
great social tensions and unemployment? 


[Schlesinger] It need not and it should not. We are 
preparing the cohesion fund for this purpose, some sort 
of accompanying protection for the monetary union, 
which envisions transfers from the richer to the poorer 
regions. This exists only in its infancy, as the politicians 
have not yet taken sufficient care of it. 


[David] On the basis of your experience with the GDR, 
you would have to urgently warn all your European 
banker colleagues that monetary union is far more diffi- 
cult and, above all, far more expensive for the more 
prosperous countries than they imagine. Are you 
warning them? 


[Schlesinger] National bank chiefs have only limited 
influence on these processes. They do have the advan- 
tage of generally being in office longer than their finance 
ministers. Therefore, they have a special responsibility 
to constantly convey these concerns to those who make 
political decisions. 


[David] Then the national bank chiefs are, after all, the 
gray eminences of politics, even though they like to deny 
that? 


[Schlesinger] One must not overestimate our role at this 
stage of European unification, particularly since there 
are not many national banks in Europe thot are really 
independent of their governments. 


[David] One often hears rumors that German and 
French politicians are increasingly doubtful of the future 
implementation of Maastricht and that they are striving 
for an exchange rate alliance between France and Ger- 
many as a makeshift solution, that is, a small monetary 
union instead of a large one. What is true about that? 


[Schlesinger] I hear such considerations, which are made 
by some people. 


[David] These rumors also say that on day X such an 
exchange rate alliance between France and Germany 
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could be implemented without pnor announcement in 
order to prevent speculation. 


[Schlesinger] I do not think anything of all that, and I do 
not want to discuss this topic any further. Just one thing: 
So far, 10 of 12 states have ratified the Maastricht treaty, 
and the last two states can follow now. One has to keep 
this in mind. 


[Text] [David] What would be your favorite name for a 
European currency? 


[Schlesinger] The treaty says ECU [European Currency 
Unit]. Euro-mark will probably be as unlikely as Euro- 
franc. One could also name other possibilities. 


[David] But you do not want to do that? 
[Schlesinger] No, the name is secondary anyway. 


[David] Not necessarily. Just as in the case of the 
European currency, psychology will play a role for many 
Europeans in dealing with the idea that the German 
mark is the European key currency. Do you feel such 
inhibitions? 


[Schlesinger] It is more than just an inhibition. Actually, 
it is a misunderstanding, which sometimes has very 
negative consequences for us Germans. Sometimes we 
face great waves of antipathy against the mark, Ger- 
many, and the Bundesbank. 


[David] How do you explain that? 


[Schlesinger] It is related to the fixed exchange rates. 
Currencies can survive in this system only if they either 
undergo the same development regarding purchasing 
power or if weaker currencies maintain higher interest 
rates than the German mark as the key currency. These 
countries are then forced to demand interest rates which 
do not harmonize with the current situation of their 
economies. Of course, this is felt to be a burden, which is 
related to the interest rates that have to be paid for the 
key currency. 


[David] In 1986 U.S. Secretary of the Treasury James 
Baker said that in Frankfurt there is a “small clique of 
strict monetarists,”” who are looking for inflation “under 
every pebble.” Now, six years later, do you accept at least 
the reference to the pebbles? 


[Schlesinger] Some of my grandchildren live in Greece, 
and I often go to the beach with them where they play 
with pebbles. | asked them: “What do you find under a 
pebble?” The answer is as easy as it is true: another 
pebble! 


[David] You mean that there is not just one reason for 
inflation? 


[Schlesinger] Yes, and it is correct that particularly for us 
Germans inflation is a burden for historical reasons. We 
have learned from that. In order to prevent inflation one 
must try to resist even the beginnings of it. Inflation is a 


FBIS-WEU-93-077 
23 April 1993 


development that accelerates by itself. Of course, a 
policy that tries to prevent that is sometimes uncomfort- 
able. 


[David] The political depression in Germany can be felt 
quite clearly. Is this tendency toward being pessimistic a 
particular German quality” 


[Schlesinger] Over the past 45 years we have had many 
conflicts that were extraordinarily profound. Just take 
the introduction of compulsory military service or the 
debate about the emergency laws—at that time one could 
get the impression that Germany is facing most serious 
internal conflicts. German society tends toward powerful 
emotions. Currently, negative developments in eco- 
nomic matters are considered disproportionately impor- 
tant. What we have at the moment ts not a crisis but only 
a depression in economic development, linked with 
structural problems in the east. The economic founda- 
tion in Germany 1s absolutely healthy. 


Rexrodt Admits GNP Decline Might Be Greater 


AU 2304093093 Duesseldorf HANDELSBLATT in 
German 22 Apr 93 p i 


[Report by “beu™: “German Economic Development Is 
Racing Downward’ } 


[Text] Hannover, 21 April—There is a recession in 
western Germany. In the view of FRG Economics Min- 
ister Guenter Rexrodt, the term “depression in growth” 
is no longer appropriate for the current phase of eco- 
nomic development. 1s Rexrodt stressed at the HAN- 
DELSBLATT economic forum on the occasion of the 
Hannover Fair, the decline of the gross national product 
in real terms of up to | percent, which 1s expected by the 
annual economic report, might be even higher. Even 
though the development in the new laender is more 
favorable, a self-supporting upswing 1s not yet in sight. 


Chemical Industry Trade Union Chief Warns Against 
Economic Resignation 


While Hermann Rappe, chairman of the Chemical 
Industry-Paper-Ceramics Trade Union, warned against 
“economic resignation” since economic management 
also has a psychological aspect and optimists see a clear 
recovery of the economic development by the end of 
1993, Tyll Necker, president of the Federation of 
German Industry, was extremely skeptical. 


Necker referred to the extraordinarily harsh fall from a 
positive economic development in 1991 and 1992 to the 
current level, which can be compared with the low point 
of the years of 1981-82. Necker thinks that the stimulus 
provided by the United States, which Rappe expects, will 
not be very significant in view of the low proportion of 
German exports to the United States. 


Despite the competitive weaknesses of the German 
economy, Germany as an economic location has a robust 
economic structure, particularly in comparison with 
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other industrialized countries, Rexrodt said. Like 
Rexrodt, Rappe also mentioned the working people's 
level of training in this regard. The FRG owes the great 
capacity of innovation to this aspect. “The often-quoted 
high wages are justified by the high productivity of the 
working people and the increase in unit labor costs, 
which is only average,” Rappe argued. 


Necker, on the other hand, sees the German companies 
iN a Cost crisis at the moment. This crisis is escalated by 
the strongly increased tax quota. Wolfgang Roeller, 
spokesman of the board of directors of Dresdner Bank, 
also referred to this point. He criticized the struggles 
over distribution between the state and private industry. 
In Roeller’s view, the state lays claim to too large a share 
in the overall economic formation of capital. Even in the 
public sector itself there is a struggle over distribution 
between the federal government and the laender. 
Roeller: “We should make it clear that this is based on a 
particularly unfortunate struggle for distribution, 
namely one between east and west.” 


Necker called upon companies and the state to accelerate 
innovative processes, to implement not only “lean pro- 
duction” but also “lean government,” and to reduce 
costs in all fields. Approaches for that would be a 
Swedish-style reform of the continued payment of wages 
during illness of an employee, unemployment and health 
insurance contnbutions graduated in line with the risk, 
and the privatization of telecommunications and rail- 
roads. 
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Necker Appeal for Reducing Costs in All Fields 


Rexrodt, too, wants more intensive privatization of 
shares in companies. In Rexrodt’s view, further eco- 
nomic policy tasks are, among other things, a reform of 
corporate taxation, more flexibility in organization of 
labor, and an energy policy consensus with the inclusion 
of nuclear energy. 


Hesse Police Warn Against More Organized 
Crime 


AU2204 144993 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 22 Apr 93 p 7 


[Report by “a.k.”: “Is Germany Becoming a Center of 
Organized Crime?”’} 


[Text] Wiesbaden, 2! April—in a report on the develop- 
ment of organized crime, the Hesse Land Office of 
Criminal Investigations has noted that in the FRG one 
cannot yet speak of the existence of a mafia-like parallel 
society. Functioning support and sanction systems, how- 
ever, as well as the use of economic structures, show 
“that the development is going into this direction.” The 
expectation is voiced that, as a result of the opening of 
the European borders and the political and economic 
assimilation of Western and Eastern Europe, Germany 
might become a “geographic center of organized crime.” 
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General Morillon on Situation in Srebrenica 
LD2204200393 Paris France-2 Television Network in 
French 1800 GMT 22 Apr 93 


[Interview with the French UN General Morillon by 
Francois Cornet; place and date not given—recorded] 


[Text] What would happen if the Serbs decide to attack 
Srebrenica? Wouldn't the 150 Canadian blue helmets 
present there run the risk of being completely impotent? 
This is the question put to General Morillon by Francois 
Cornet 


[Begin recording} [Mornillon] [Video shows Morillon 
seated in his office being interviewed] (70ne should) 
understand that the zone is demilitarized and that 
attacking the town now amounts to attacking the UN 
Protection Forces [UNPROFOR], and that attacking 
UNPROFOR amounts to declaring war on the whole 
world. I consider this hypothesis as absolutely implau- 
sible and even one that must be discarded. 


[Cornet] The Serbs pretend at the same time that the 
Muslims handed you only some old rusty guns and that 
they kept nearly 17,000 modern weapons in caches in 
Srebrenica. 


[Morillon] Well, the town and its surroundings are 
demilitarized. I asked President Izetbegovic a while ago 
to order the fighters who are still present in the region 
and who no longer need to fight in this region to leave the 
region, too. This would put an end to any msk of 
confrontation. 


[Cornet] Will you proceed to a total or partial evacuation 
of the population of Srebrinica, or will it be maintained 
there in order to avoid an invasion by the Serbian forces? 


[Morilion] The evacuation of Srebrenica is out of the 
question. Our mission is, on the contrary, to ensure a 
safe area [preceeding two words in English]. So, nobody 
has understood that we were not there to help the Serbs 
to carry out their policy of ethnic cleansing. On the 
contrary, we were there in order to allow the population, 
a part of the population—and I know it is the majority— 
that wishes to remain there. 


[Cornet] In a poll today, 73 percent of the French people 
approve of your action in Bosnia, and 68 percent think 
that you should continue your mission. Are you pleased 
with this? 


{[Morillon] Yes, of course. 


[Cornet] Have you received assurances that you will stay 
there for the moment? 


[Morillon] As long as I have not been relieved of my 
mission I will of course continue to accomplish it. [end 
recording] 
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Balladur Viewed ‘Passing the Buck’ to Mitterrand 
on Bosnia 

PM2204083193 Paris LE MONDE in French 20 Apr 93 
p4 


{Article by Claire Trean: “The Prime Minister's Limited 
Responsibility”’] 


[Text] The first sign of change in France regarding the 
former Yugoslavia is the tone in which Mr. Balladur 
condemned the actions of the Serbs in his speech on 
Sunday [18 Apnil] on TF-1 television. It was matter- 
of-fact, but unambiguous: The head of the government, 
and likewise Foreign Minister Alain Juppe, have no 
prejudices that would prompt them to humor the 
aggressor. 


France wanted to be the first to demand the strength- 
ening of sanctions against Belgrade in the UN Security 
Council. It wanted this so much that, anticipating the 
event, the Quai d'Orsay [Foreign Ministry] announced 
on the night of Friday to Saturday [16 to 17 April] that 
the Serbs had launched an assault on Srebrenica—a false 
report which was little appreciated from Washington to 
Sarajevo. 


The condemnation of the Serbs was clearly expressed. 
Mr. Balladur has deliberately given himself limited room 
for maneuver regarding Bosnia. France, he said in effect, 
must speak with one voice. Mr. Balladur is not going to 
cross swords with the president over Bosnia, despite the 
fact that he may have grounds for doing so. And the 
prime minister illustrated his remarks with a military 
example: Just imagine the impression that would be 
created by disagreement between the Elysee and the 
Hotel Matignon over sending an aircraft carrier to a 
crisis area? 


This example, which implies the preeminence of the 
head of state when it comes to any military commitment, 
was not chosen at random. At a time when the images 
from Bosnia are a little more shameful each day and 
there are calls in various quarters for military action, Mr. 
Balladur, discreetly passing the buck to the president of 
the republic, was thereby answering those who are 
recalling today that several political leaders sporadically 
adopted positions in favor of such armed intervention 
back when they were in opposition. 


Francois Leotard, who was one of these “intervention- 
ists,” today finds himself responsible for the safety of the 
soldiers serving as Blue Helmets in Bosnia. A week ago 
he was tactless enough to add to this delicate situation 
the announcement of the impending recall of General 
Morillon to France, which created some confusion 
among public opinion. Mr. Balladur curtly turned the 
page on this gaffe Sunday: The recall of the general “is 
not on the agenda.” 


In Agreement With the Elysee 


The second limit to the new government's room for 
maneuver is this: “I am taking over the situation at the 
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point it has reached.” There have been mistakes in the 
management of this crisis, Mr. Balladur hinted, but we 
ust now make the best of things: developments on the 
ground, the Russians’ change of attitude, and so on. 
Alain Juppe was more explicit a few days earlier and 
stated that it is easier to deter a potential aggressor than 
to make him change his ways once aggression has been 
committed. 


So the new government's actions will be within a frame- 
work of continuity and will be pursued in agreement 
with the Elysee. For the moment the only pressures 
envisaged on the Serbs to make them conclude a cease- 
fire are diplomatic and economic. The idea of lifting the 
arms embargo to the benefit of the Bosnian Muslims, s 
championed last week by U.S. envoy Reginald Bartho- 
lomew, has been rejected by Paris as well as London. 


On the other hand Mr. Balladur announced that the 
mission of the Blue Helmets must be redefined, without 
however saying in what way. Indeed, never before this 
weekend has there been such a strong feeling that, as 
Alain Juppe says, “the Serbs are thumbing their nose at 
the international community,” with the spectacle of UN 
armored vehicles turning back Saturday when faced with 
a handful of militiamen, the sight of the “brave general” 
celebrating the Orthodox Easter with the leader of the 
Bosnian Serbs, and the announcement that the Blue 
Helmets are going to organize the surrender of Sre- 
brenica. 


The prime minister did not say what the new task of the 
UN soldiers will be, nor whether the delivery of human- 
itarian aid will continue to depend on the Serbs’ good- 
will. He merely stated that the Blue Helmets should be 
“given a better start this time.” “We cannot allow 
Sarajevo to be threatened no matter how little,” he said. 
For more than a year the Bosnian capital has been 
harried and bombarded. But it is not part of Greater 
Serbia as conceived in Belgrade. Surely to make a stand 
against the possible fall of the Bosnian capital, as the 
Elysee is doing, is to set the threshold of the intolerable 
rather too far down the road? 


Central Bank Cuts Interest Rates 


AU230407 1493 Paris AFP in English 0643 GMT 
23 Apr 93 


[Text] Paris, April 23 (AFP)}—The Bank of France on 
Friday [23 April] announced a cut in its two leading 
interest rates by a quarter of a point each. 


The bank is to lower its intervention rate, starting 
Monday, from 8.75 percent to 8.50 percent. 


As of Friday, the five to 10-day emergency funding rate 
will drop from 9.75 to 9.50 percent. 
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Scenarios for Presidential Election Viewed 
93ESOS61A Paris LE FIGARO MAGAZINE in French 
3 Apr 93 pp 60-61 


[Article by Jean Bothorel: “1993-1995: Two Years That 
Can Change Everything™] 


[Text] Last Sunday /28 March], two out of three French 
citizens voted for the Right. The choice they made will 
serve to orient attempts to formulate political recomposi- 
tion initiatives in view of the 1995 presidential election. 


Recomposition Scenario 

It is a sight we will not see again very soon: 84 percent of 
the benches in the Palais Bourbon [French National 
Assembly] occupied by the “Right.” An anthology of 
metaphors crowned the event, which this time does 
constitute a bona fide histc ric occasion and confirms the 
electoral photograph taken of the nation on the eve of the 
first round of the legislative elections—a photograph 
that showed neither an upsurge among the electorate of 


the Left nor a demobilization of the RPR-UDF [Rally 
for the Republic-French Democratic Union] electorate. 


That confirmation was not self-evident, however. Fully 
informed and aware that they would would be causing a 
landslide of gigantic proportions, the voters might have 
wished to temper the victory of the former opposition. 
Nothing of the sort: the repudiation inflicted on the PS 
{Socialist Party}—and through it on Francois Mitterrand 
(or vice versa, perhaps?)}—was a stinging one and carried 
over unambiguously from one Sunday to the other. 


Downfall of the PS 


Do these legislative elections foretell the future relation- 
ships among political groups in France? Or are they, in 
fact, nothing more than an accident linked to an eco- 
nomic situation that was exceptionally disastrous for the 
Socialists? 


Without gazing into a crystal ball—and making allow- 
ance for the inherent fickleness of all electorates—we 
may conclude that the notorious “recomposition of the 
French political landscape”—something that has been 
written about for seven or eight years—could very well 
now actually begin. In one of those paradoxes of which 
our history is so fond, this recomposition wili not arise 
from the emergence of the National Front [FN]—as 
people had long believed—but rather from the downfall 
of the PS. 


To the extent that the Socialist discourse—which harks 
back to the class struggle and to a certain revolutionary 
ideal—is no longer being heeded except by a small 
minority, the era of a new bipolar division of French 
politics has very possibly begun. Moreover, cohabita- 
tion—far from restraining this evolution in the name of 
the RPR-UDF union—threatens instead to accelerate it. 


Obviously, nothing in this domain is ever a sure thing. In 
any event, the key to this scenario will be the coming 
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presidential election, in which the duel in the second 
round may possibly be between two “moderate” candi- 
dates—-‘‘tweedledum and tweedledee,”’ as the Commu- 
nists were saying in 1969 when Gaullist Georges Pom- 
pidou faced Christian Democrat Alain Poher. There are 
several grounds for this scenario. 


First of all, the other spectacular phenomenon of the 
legislative elections—in addition to the debacle of the 
PS—relates to the fragmentation of the electorate. 
Although this atomization of political movements had 
also been one of the characteristics of the 1986 election, 
this time it assumed paroxysmal proportions. What 
happened was not a multiplication of partisan groups (of 
which we in France have always had a multiplicity) but 
something new: the fact that the combined vote of these 
groups—which were formerly too insignificant to be 
consequential—is now large enough to have a massive 
impact on the campaign. To this scattering of groups 
(4.01 percent Greens, 3.62 percent Ecology Generation, 
4.71 percent various rightist groups, 4.21 percent 
hunters and regionalists) one should also add the 9.18 
percent of the PCF [French Communist Party] and the 
12.41 percent of the FN. 


Confronted by such a scattering of groups, the so-called 
““mayjor” parties are in a situation whereby they will start 
almost even, within less than three percentage points of 
each other: 17.59 percent for the PS, 19.09 percent for 
the UDF, and 20.39 percent for the RPR. 


An RPR-UDF Face-Off? 


First, it is hard to imagine that the results of the 
presidential election will be an approximate projection 
of these results. Without a minimum of “recomposition” 
of the political landscape, however, such an outcome is 
not at all impossible. We would then be witnessing, in 
the second round, a face-of. etween the RPR and UDF 
candidates, each of whom would have received 18 to 20 
percent of the vote! 


Second, contrary to the impression that prevailed on the 
evening of 28 March, the “supremacy” of the RPR over 
its ally the UDF—although valid in the National 
Assembly (242 deputies versus 210)}—is hardly true in 
the electoral arena, where the spread in terms of votes is 
1.3 percent. Since 1978, in fact, the center and center- 
right—as represented by the UDF—have been shoulder 
to shoulder with the neo-Gaullists of the RPR. This 
stability—which has endured for 15 ye. s—has seem- 
ingly nourished presidential ambitions in both camps. 
Will not the potential candidates in both the RPR and 
the UDF now be looking toward the reformist Left, the 
Greens, or the “national Right” in an effort to strengthen 
their support base? If they do not achieve some kind of 
“recomposition” before the election, one can hardly 
expect that the newly elected president will do so any 
time soon after the election. 


Lastly, there is a similarity between the 1969 presidential 
election and the recent legislative elections that is worth 
emphasizing. The Left—all tendencies combined— 
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achieved almost the same score on both occasions: 30.95 
percent in 1969, 29.43 percent in 1993. Does not the 
precedent set in 1969 deserve consideration? With this 
important difference: in 1969, the Gaullist electorate 
largely dominated the center-center Right electorate, and 
that closed the game. This time the game is open: the 
leaders of the RPR and UDF are in a dead heat, while an 
outsider [preceding word in English] from the old Left 
can also join in the game. The game, however, will be 
played between “moderates.” That is what is different; 
that is the “recomposition.” 


Is France therefore going to fashion itself after the 
Angio-Saxon models, with the result that the political 
debate will be concentrated around two coalitions called 
Republicans and Democrats, or Conservatives and 
Laborites, or republicans and centrists? This future com- 
bination will not get anywhere, of course, without the 
participation of the leaders [preceding word in English] 
of the present-day PS—especially if the latter changes its 
name and merges into a “center Left” that 1s not very 
distant from the centrists.... 


Cultural Value Systems Seen as Election Key 


93ES0561B Paris LE FIGARO MAGAZINE in French 
3 Apr 93 p61 


{Article by Guy Sorman: “Two Frenchmen Out of Three 
Vote for the Right’) 


[Text] Is it really the economy that determined the 
political choice of the French people? The Socialists 
want us to think so; they claim that they lost because of 
the unemployment, and for no other reason. This anal- 
ysis assumes that the Right will be unable to reduce the 
number of unemployed—which is viewed as an inevi- 
table circumstance—and that the Left is therefore still 
hoping to return to the Elysee [residential residence]. 
That is the trap—the lie that the new majority should not 
swallow whole—because this simplistic economism 1s a 
kind of elementary Marxism that does not stand up to a 
factual examination. Neither the unemployment curve 
nor the growth rate observed over the past 20 years has 
determined the highs and lows of the Socialists. It 1s a 
different story; in my opinion, the vote of the French 
people is conditioned less by the economy than by the 
values in which they believe. Our entire history attests to 
this; the liberal and conservative Right embodies an 
ensemble of interiorized values, a morality of religious 
origin, a sense of family, a work ethic, and an ethic of 
integrity. Despite all the assaults, these values have 
withstood the test of time and still constitute the 
common basis of our national culture. The Left also has 
a value system; it is based on rejection of what the 
Socialists call “the bourgeois order.” 


The choice made by the French people was between 
these two value systems, much more than between two 
economic systems. This is rendered all the more obvious 
by the fact that since 1983 the Socialists have basically 
been believers in the market economy. 
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It is to the credit of the French people that their verdict 
was: rejection of the values of the Socialists! This is 
because the Socialists have devoted the past 12 years to 
making us ingurgitate their ideology: 12 years of blud- 
geoning, of the most extreme vulgarity in the media, and 
of subversive guerrilla warfare managed in particular by 
Jack Lang and by all the instrumentalities that the 
Socialists control—the media and the major cultural 
instrumentalities. 


Contrary to what it was in 1981 and again in 1986, the 
conflict between Right and Left this time will, therefore, 
not be an economic war but a cultural war. Unable to 
revolutionize the economy, the Socialists have redi- 
rected all their efforts toward the subversion of culture, 
language, education, and morals. The bourgeois order 
that they were trying to overthrow has resisted extraor- 
dinarily well. It is not that the Right has manned the 
parapets in defense of culture; the Right has, unfortu- 
nately, been extremely cautious in this regard, always 
afraid that it will be called “fascist” by its adversaries. 
Quite simply, it was the French families that resisted the 
subversion. Did we not have the most striking proof of 
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this when in 1984 they spontaneously brought about the 
defeat of the Socialist attempt to eliminate the private 
schools? 


The true relative proportions of the political forces—no 
longer analyzed solely in economic or even in partisan 
terms—appear today, therefore, to be on the order of 
two-thirds for the custodians of the classic culture as 
against one-third for the supporters of the subversion of 
values. | am not concluding on a tnumphalist note; on 
the contrary. If there is truth in this analysis, it follows 
that it would be very much to the advantage of the new 
government to take an interest in what is said and done 
in the schools and universities; in the state-controlled 
media; and in a'' the machinery that manufactures 
education, language, and culture. The Left has systemat- 
ically infiltrated this machinery and is imposing its 
dominant ideas there. I am not calling for a witch hunt, 
but at least for an in-depth study of this infiltration if not 
its actual elimination. In the absence of such a study, the 
Right will have won the government, but the Left will be 
attempting to preserve its own cultural monopoly. 
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Prime Minister Amato Announces Resignation 


LD2204170793 Rome RAI Televideo Teletext in Italian 
1627 GMT 22 Apr 93 


[Text] At the end of a speech concluding the debate at 
Montecitorio [Chamber of Deputies] on government 
communications, [Prime Minister] Amato announced 
his resignation. 


The chairman of the Council of Ministers declared that 
he had been clear about his decision since yesterday, but 
had not communicated them to the Chamber for purely 
procedural reasons. An announcement could have 
caused Napolitano to suspend the debate. 


Amato is currently on his way to the Quirinale [presi- 
dential palace] to hand his resignation to the head of 
State. 


President Asks Government To Stay 


LD2204181193 Rome RAI Televideo Teletext in Italian 
1736 GMT 22 Apr 93 


[Text] At the end of a conversation with Prime Minister 
Amato, who offered his government’s resignation, the 
president of the Republic [Oscar Scalfaro] “‘said he 
intends to make a decision in due course and invited the 
government to stay in office in order to deal with 
day-to-day matters.”’ This was stated in an announce- 
ment from the Quirinale [presidential palace]. 


Bianco States DC Opposition to Early Elections 
PM2304103593 Rome AVANTI! in Italian 21 Apr 93 
p3 


{Interview with Gerardo Bianco, Christian Democratic 
Party floor leader in the Chamber of Deputies, by 
Gilauco Marocco; date and place not given] 


[Excerpt] [Introductory passage omitted] [Marocco] 
Deputy Bianco, during a meeting of parliamentary 
groups today you said that a government crisis has as 
good as started. How does the DC [Christian Democratic 
Party] view its contribution to solving that crisis? 


[Bianco] We would like to see a government with a broad 
parliamentary base, thus a government which is stronger 
in parliament and which has a greater capacity to tackle 
the difficult economic and social situation we are facing: 
a government which is also able to move swiftly forward 
along the path to institutional reforms, the first of which 
should be electoral reform. This reform involves an 
important issue: cutting the number of parliamentarians. 
Indeed we must make sure the new electoral law takes 
into consideration the tendencies expressed by the 
Bicameral Reform Commission. 


{Marocco}] An Amato Mark II, an institutional govern- 
ment, or what? 


[Bianco] The designation is the head of state’s preroga- 
tive; he will assess the tendencies emerging from the 
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parliamentary debate following Amato’s speech to the 
Chamber of Deputies and from his meetings with the 
various political forces. The scenario is not yet clear. 
And then there is the problem raised by the current 
political issue: The PDS [Democratic Party of the Left] 
and the PRI [Italian Republican Party], who voted “yes” 
in the referendum, must now make the transition from 
“no” to “yes” for the government. 


[Marocco] Are we heading toward an Amato Mark II 
despite the fact that [League leader] Bossi and [PDS 
Secretary] Occhetto have already said no? 


[Bianco] As far as we are concerned, Bossi is out of the 
game, while Occhetto is not. We do not say: “It has to be 
Amato.” Amato himself does not say so. We are not 
making any conditions, but it is a question of seeing 
whether there is convergence between Occhetto’s view- 
point, which is fairly abstract at the moment, and that of 
the other parties. We are totally opposed to early elec- 
tions, which would be pure madness. The legislative 
term must be kept alive and we must proceed with the 
reforms. 


[Marocco] What about an institutional government? 


[Bianco] Institutional officials are best left at their post. 
They guarantee the institutional framework; they guar- 
antee a situation of stability. So it is best to leave them 
out of the political arena; Occhetto is mistaken in 
bringing them into play. 


{[Marocco] Deputy Bianco, let us now turn, if you do not 
mind, to the DC’s internal situation: How is the renewal 
going? 


[Bianco] The fundamental deadline for us is after the 
administrative elections, which are an important test. At 
the end of June we will all meet in Milan for a constit- 
uent congress. But we will have to arrive at the congress 
with clear ideas on the new way of envisaging the party's 
presence in today’s society, and indeed of the very 
essence of a popular party with Catholic traditions 
today. We are going through a new phase today in which 
the DC acknowledges that it is a political force which no 
longer has a hegemonic role but which plays its role as a 
party interpreting the Catholic democratic tradition, 
opening up to the ethical schools of thought closest to it, 
such as the liberal-democratic tradition. 


[Marocco] Does internal renewal also include a new 
attitude to requests for lifting parliamentary immunity? 
Especially with regard to [former Prime Minister] 
Andreotti? 


[Bianco] The DC’s general attitude is to allow a free vote 
reflecting the assessment and conscience of each parlia- 
mentarian. With regard to Andreotti in particular, I do 
not feel it is my place to give a personal opinion, because 
it is the senators—not the deputies—who are called on to 
express themselves, and so it would be improper for me 
to intervene. 
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[Marocco] One last question, Deputy Bianco, concerning 
{Popular Reform Movement leader] Segni. Can there 
still be any rapport between the referendum leader and 
the DC? 


[Bianco] A personal rapport, of course. I even consulted 
him straight after the referenda. Also, | feel that if there 
is—as there must be—a thrust toward amalgamation, 
Segni himself will not be able to ignore his party of 
origin. Personally, | nope for a fresh meeting with Segni, 
even on changed positions. 


Another Amato Government Seen Unlikely 


93ESO0590A Milan ITALIA OGGI in Italian 21 Apr 93 
p3 


{Article by Edoardo Narduzzi: “PDS, PRI, and Lega 
Nord: Government of Change.”’} 

[Text] The unknown factor of Mario Segni, who gained 
strength from the referendum results, weighs on the polit- 
ical scene. Meanwhile, attempts intesnify to avoid a 
second Amato government. The prime minister is getting 
ready to read the confidence address to the houses and to 
open one of the rare parliamentary crises of the First 
Republic. 


Giuliano Amato is trying. Negotiations to test the possi- 
bility of fielding a second government led by the PSI 
{Italian Socialist Party] politician are intermingled with 
those aimed at creating a government of change, or 
institutional government, however you want to call it. 
And the political figure of Mario Segni, who certainly 
became stronger due to the outcome of the referendum 
vote, stands out against the backdrop of the entire 
evolving political scene. For the moment, the Sardinian 
politician is trying to evaluate whether a government led 
by him would be politically feasible. And very conscien- 
tiously he has avoided any kind of statements to the 
press. That is also because Segni has understood that the 
PRI [Italian Republican Party] and the PDS [Demo- 
cratic Party of the Left] do not want to have anything to 
do with a second Amato government; and the enthu- 
siasm with which La Malfa and Occhetto greeted the 
outcome of the referendum in the Senate leaves the way 
open for negotiating a government with more than just 
an institutional direction. 


The PDS, in fact, stressed just yesterday that the new 
government must above all possess those characteristics 
of change that have been in demand for so long, starting 
with the complete disassociation of the members of the 
government from party connections. From this perspec- 
tive, it becomes very important to define clearly the 
substance of the program that the new prime minister 
needs to present to Parliament in order to obtain a vote 
of confidence. “The new government must conform to 
this interim phase,” stresses the PDS group leader in the 
Chamber of Deputies, Massimo D’Alema, “also because 
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the old conditions are no longer legitimate, and they 
cannot be revived just by expanding the four-party 
scheme. What is needed is sign of discontinuity that 
indicates a clean break with the past.”’ As for the possible 
candidates to guide this government of change, D’Alema 
remains prudent: “It is better not to pore over names. If 
you accept the principle of an institutional government, 
it is the head of state who must independently choose the 
new prime minister,” adds the number two man of the 
PDS. As for Segni, D’Alema says only that the PDS does 
not at all want a government of the yes vote or a majority 
formed from the referendum vote. Is this a subtle oppo- 
sition to Segni’s candidacy coming from many sides and 
especially supported by Confindustria [General Confed- 
eration of Italian Industry]? Not necessarily, but the PDS 
wants to play the government game without its hands 
tied. One reason is because it is certain that by remaining 
in the opposition it could avoid further losses of votes, 
whereas by agreeing to participate in a government of 
“pruning,” their electoral future is much less predictable. 
For its part, the PRI agrees with refusing simply to 
support a second Amato government, but it also empha- 
sizes how the question of the government and that of 
electoral reform should be dealt with at two separate 
negotiating tables. A second Amato government does not 
even win the support of the Lega. Their Chamber of 
Deputies group leader, Mario Formentini, has 
relaunched the idea of a more neutral government, that 
is, the government of experts that Bossi’s party has been 
advocating for the last few months. But Formentini has 
said that he is in favor of reaching an agreement on a 
institutional solution. 


At least for the time being, the white whale [allusion to 
the Christian Democratic Party—DC] remains immo- 
bile. The DC has refused only Giorgio Napolitano’s 
candidacy for prime minister, but it has remained silent 
with regard to any counterproposals. The only name of a 
DC prime ministerial candidate was put forth by the 
PDS newspaper, which added the name of the former 
president of the Consulta [Court of Cassation}, Leopoldo 
Elia, to those of Napolitano, Spadolini, and Segni in the 
roster of names. Elia is an expert who has always fought 
against the political freezing of votes that were once 
Communist and having his name brought up again by 
L’UNITA could perhaps mean an offer of mediation to 
the DC. 


In other words, the PDS seems to be proposing a kind of 
government of experts, temporarily on loan to the poiltt- 
ical arena. Meanwhile, Amato ts getting ready to read his 
confidence address to the houses and to open one of the 
rare parliamentary crises of the First Republic 


But the final decision will come from Scalfaro, who is 
well aware that he cannot leave the lira without political 
guidance, because Moody’s analysts have returned to 
Rome and another financial measure is needed in order 
get the second part of the loan from the FEC 
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* Decline in Banking Profits Discussed 


93ESO0538A Madrid CAMBIO 16 in Spanish 22 Mar 92 
pp 46-47 


[Article by Aurelio Medel: “Bad News for the Banks, 
Worse for BANESTO”} 


[Text] In 1992, profits of Spanish banks dropped by 
almost 16 percent, profits of BANESTO [Credit Bank of 
Spain] by 54 percent. Things are not likely to get better in 
this year of recession... 


The year of the Olympics and Expo marked the end of a 
period of frenzied profitability for the banks. In 1992, 
the banks began to make less, and some institutions even 
posted losses on their primary product— 
money—though they managed to show profits selling 
other things. BANESTO’s poor results have received the 
most attention, but BANESTO was not alone. 


The politicians say 1992 was a bad year because of 
Spain’s convergence with the EC. In the case of the bank, 
the ground lost in 1992 needs to be made up; unfortu- 
nately, that is not going to happen this year, since the 
outlook for 1993 is not favorable. 


In 1992 the bank made 458,000 million pesetas, com- 
pared to 543,000 million the previous year, a drop of 
15.65 percent. 


One victim of this decline has been the Treasury, which 
in 1991 collected 194,000 million pesetas in corporate 
taxes from the banks. That revenue dropped by 32,000 
million in 1992. 


According to the Spanish Association of Private Banks 
(AEB), the principal causes of declining profits are the 
weakness of the economy throwing more loans into 
arrears, tough competition, and the instability of the 
European Monetary System. These three factors are of 
unequal weight and have had disparate effects on dif- 
ferent banks. In terms of effects on profits, delinquent 
loans have been and still are the principal problem. The 
volume of arrears compared to total credits has reached 
6 percent, topping the previous historic high reached in 
1984. 


The procedure followed with arrears is that the bank 
must set aside provisions equal to 25 percent of a loan 
for every six months it is in arrears. This means arrears 
will continue to augment for two more years, even 
without new delinquencies. 


As of the end of 1992, the total volume of arrears in the 
banking sector was 2.75 billion pesetas, a 43.9-percent 
increase over 1991. 


Last year was another especially bad one for the banks, 
because they lost efficiency and market share vis-a-vis 
the savings banks, which more than foreign banks are 
their real rivals. The efficiency ratio of the banks, 
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measured by the ratio of operating expenses to gross 
profit, deteriorated: It went from 59.9 percent in 1991 to 
65.2 percent in 1992. 


As for the savings banks, they had a larger volume of 
deposits than the banks in the opening months of 1993. 
The proliferation of investment funds also meant banks 
ran short of deposits that could be loaned to clients, 
forcing them to get additional financing on the interbank 
market. This money came from the savings banks, which 
had excess deposits on hand and were not very active in 
investment funds. 


The big Spanish banking groups performed unequally 
last year, with profits increasing in the case of Argen- 
taria, Santander, and Popular, and decreasing in the case 
of BBV [Bilbao Vizcaza Bank], Central Hispanico, and 
BANESTO. 


But clearly the attention of the financial markets was 
focused on BANESTO, which had net group profits— 
that is, the bank plus Corporacion Industrial—of 5,931 
million, an 84-percent drop. 


The first reason it got so much attention was that it was 
learned late last year that Bank of Spain had conducted 
an audit of BANESTO that turned up 42,000 million 
pesetas worth of doubtful loans. Provisions to cover 
these loans and the deficit in the pension fund, and the 
strategy for dealing with the concentration of its expo- 
sure in its industrial group culminated in elaboration of 
a restructuring plan that the Bank of Spain would view 
favorably. 


The second reason was the surprise agreement with J.P. 
Morgan allowing BANESTO to carry out a 33-percent 
capital enlargement and providing a 52,650 million 
peseta injection of equity capital. This alliance/ 
enlargement was intended to offset some of the deficits 
of the bank headed by Mario Conde. 


A report prepared by Jaime Smith and Javier Requena, 
analysts with Benito and Monjardin, SVB, indicates that 
BANESTO still has four unresolved problems: coverage 
of the large amount of arrears, coverage of the pension 
funds, making the most efficient use of its data pro- 
cessing system, and getting its exposure concentration 
ratio ratio into conformity with the new community 
standard, which means selling enterprises or augmenting 
equity capital. 


The analysts said: “In these conditions, until just a few 
weeks ago, prior to the J.P. Morgan agreement, the bank 
did not expect to get its finances back in order for 
another three years, and even then only provided eco- 
nomic recovery begins by no later than the end of 1993.” 
BANESTO's delinquent loan ratio was 6.94 percent last 
year, with arrears amounting to 107,794 million pesetas, 
while the sectoral average was 5.5! percent. The arrears 
included the 42,000 million pesetas of doubtful loans 
cited by the Bank of Spain, which must be provisioned 
between 1993 and 1994. Accr sing to the Benito and 
Monjardin analysts, of the 1G/,794 million in delinquent 











FBIS-WEU-93-077 
23 April 1993 


loans, 61 percent will be covered this year if not first 
collected, and 39 percent between 1993 and 1994. 


Of the 31,000 million pesetas in capital gains from the 
sale of Bank of Madrid, 18,000 million will go toward 
coverage of arrears and 13,000 million to other set- 
asides. 


With regard to the pension fund, BANESTO needs an 
additional 31,350 million pesetas of coverage, according 
to the Benito and Monjardin analysts—considerably 
more than the 17,000 million shown by the bank. Mario 
Conde’s bank is counting on pension provisions of 
95,000 million, which works out to 4 million per 
employee, compared to 5.5 million at BBV and BCH 
{Central Hispanico]. 


Smith and Requena believe BANESTO this year will! 
need 20,400 million to cover the whole pension fund 
deficit, with provisions at 7-percent profitability. 


Regarding concentration of exposure, BANESTO cur- 
rently claims a 42-percent level of concentration of 
tangible equity capital, according to the above- 
mentioned report. Under the new Community stan- 
dards, the maximum allowable is 30 percent until 31 
December 1997, and 20 percent thereafter. 
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According to calculations made by Smith and Requena, 
to solve this problem BANESTO would have to augment 
equity capital by 100 percent or reduce its assets at risk 
in Corporacion Industrial by selling participations or 
reducing its debt. 


The capital enlargement via J.P. Morgan will reduce 
exposure concentration to 38 percent, and with the sale 
of Acerinox factored in, concentration would be reduced 
to 31 percent. In this fashion, they believe the exposure 
concentration problem can be solved within three 
months. 


Then the group will either have to increase its equity 
capital by 55 percent (310,000 million pesetas), or 
reduce its Corporacion holdings by 39 percent (equiva- 
lent to 70,000 million pesetas). 


The analysts believe BANESTO will pay out a dividend 
of 175 pesetas [per share] this year, though other sources 
consulted say the figure will be lower than | 30 pesetas 
BANESTO 1s the only big bank that has not announced 
its dividend; its capital enlargement, together with the 
privatizations of Argentaria and Repsol, will be the focus 
of attention over the next few months. 
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Denmark 


Poll Puts Support for Maastricht at 47 Percent 


PM 2004153293 Copenhagen BERLINGSKE TIDENDE 
SONDAG in Danish 18 Apr 93 p 5 


[Bo Jeppesen report: “More Say Yes And Fewer Are in 
Doubt” 


[Text] It looks as if it will be a difficult struggle for the 
“no” organizations to convince the Danes that they 
should again vote “no” to EC union. The “yes” side has 
picked up the majority of those who have recently made 
up their minds. 


A month today voters will have an opportunity to go to 
the ballot box for the second time in a year and decide 
Denmark’s relationship to the EC. 


According to the Gallup Institute's latest poll the number 
of “don't knows” has fallen to 18 percent. This is a 
marked fall compared with last week’s poll in which 22 
percent still did not know how they would vote on 18 
May. 


Both the “yes” and the “no” sides have received their 
share of the votes of those who have made up their 
minds, but the majority have gone to the “yes” side. The 
“yes” side can now muster 47 percent of votes against 30 
percent “no” side votes. 


Prime Minister Poul Nyrup Rasmussen is pleased with 
the trend in Gallup's poll on voting intentions. 


“We will not simply make do with the single internal 
market. Denmark will also have the human dimensions 
for which we have fought so hard,” Poul Nyrup Ras- 
mussen said 


The June Movement and other “no” organizations must 
persuade the remaining “don’t knows” in the last month 
of the campaign if they are to repeat the result of the 
referendum on 2 June last year. 


Lars Rahbech, who is the June Movement’s campaign 
leader, said that the mood of the people will turn when 
those advocating a “no” have an opportunity to directly 
confront the “yes” side with their arguments on televi- 
sion. 


“The message is clear and simple. We have the law and 
content on our side, and when the people realize that we 
are voting about the same thing again there will be a 
voter landslide and it will happen quickly,” Lars Rah- 
bech said. 


Women, First-Time Voters ‘Undecided’ 


PM 2004160093 Copenhagen BERLINGSKE TIDENDE 
in Danish 19 Apr 93 p 1 


{Lene Frosiev report: “Women And the Young Have 
Doubts About the EC”’] 
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[Text] One-fifth of Danes are undecided about how they 
will vote in the EC referendum on 18 May. This corre- 
sponds to around 820,000 people. But some are more 
undecided than others. These are the very young, 
women, Social Democrats and Socialist People’s Party 
voters, and employees in the public sector. 


This is apparent from a special investigation which the 
Gallup Institute has carried out for BERLINGSKE 
TIDENDE. The investigation involved 4,281 voters 
interviewed in the period 15 March to 12 April. Recently 
the number of “don't knows” has fallen a little, to 18 
percent. 


Almost one in three women (27 percent) is undecided on 
whether to vote “yes” or “no,” while one man in six (15 
percent) has yet to make up his mind. 


Among very young first-time voters almost half (45 
percent) are so undecided that a large number of them 
will stay at home on referendum day. One quarter (25 
percent) of those who voted “no” to Maastricht last year 
have since then put their thinking caps on, while 8 
percent of those who voted “yes” are reconsidering. 


The voters who are giving the matter thought are chiefly 
to be found among Social Democrats (19 percent in 
doubt) and Socialist Left Party voters (23 percent). But 
Christian People’s Party voters, who last time were urged 
to vote “no,” are also undecided (29 percent). 


Those who are undecided are spread evenly both geo- 
graphically and in terms of age, but there is a tendency 
for slightly more low-paid workers, white-collar workers, 
and pensioners with short educations not to have made 
up their minds. 


Skepticism is apparently greatest among public 
employees (25 percent), while doubts afflict one in five 
(19 percent) in private employment or not in gainful 
employment. 


Voter Support Said Tenuous 


AU 2004154293 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 20 Apr 93 p 6 


{Unattributed report: “Insecurity Grows Before Second 
Referendum” } 


[Text] Copenhagen, 19 April—For months during last 
fall and winter, the conservative government of Prime 
Minister Schlueter and the Social Democratic opposition 
hid behind the parliamentary difficulties of the British 
Government in the quarrel over the Maastricht treaty. 
(On the other hand, Prime Minister Major made the 
ratification contingent on a positive outcome in the 
second Danish referendum.) The Danish Government 
and the opposition who did not win sufficient support in 
the first referendum in June advocated for months a 
second referendum at the latest possible date. After the 
Edinburgh compromise on a special status for Denmark, 
the voters must be given ample time ‘his time to examine 
and discuss the arguments. Then there was a change of 
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government, however, and the Social Democrat Nyrup- 
Rasmusen had more important things to do—-just as in 
April and May. Only now, about four weeks prior to the 
second referendum scheduled for 18 May, a campaign 
for a “yes” vote is being launched in Denmark and there 
are many signs that the referendum may end again in 
defeat. 


Motives of the Decision 


The approval that prevailed after the Edinburgh summit 
has largely vanished. According to opinion polls, 56 
percent wanted to vote in favor of Maastricht at the 
time. Now the number of those supporting Maastricht 
has dropped to 45 percent to 47 percent, or fewer than 
the more than 49 percent who voted in favor of Maas- 
tricht in June. The number of those, however, who plan 
to vote against Maastricht has risen from just over 20 
percent in September to 30 percent. The number of 
skeptics has remained constant at 20 percent. Most of 
them voted against Maastricht in June. 


Nothing has really changed in comparison with the first 
referendum. Probably no one understands the regula- 
tions on the Danish exemption provisions. Last June all 
parties, with the exception of the Socialist People’s Party 
and the right-wing Progress Party, campaigned for Maas- 
tricht, but the voters decided otherwise. This time the 
Socialist People’s Party also endorses Maastricht, but the 
supporters of this party usually do not follow the leader- 
ship. There are also many skeptics among Social Demo- 
cratic Party supporters, public sector employees, and 
women. 


As a matter of fact, some Social Democrats may have 
voted against Maastricht, hoping that this might con- 
tribute to the fall of the conservative minority govern- 
ment. Thus, some who rejected Maastricht in the first 
referendum might vote differently this time. On the 
other hand, however, some conservatives who reluc- 
tantly supported the European Union in the first refer- 
endum might vote their true feelings this time. A “no” in 
the second referendum “would be Nyrup’s problem,” 
people in Denmark believe. 


The problem Danish politicians are facing is that the 
negative decision came out of the “pit of the stomach”: 
There was fear of centralism, bureaucracy, a loss of 
sovereignty, the German neighbor, getting involved in 
military operations (“Danish soldiers under a German 
general in Bosnia or Somalia’), and mistrust of their own 
political class and their Brussels maneuverings. 


The parliamentary intrigues that led to the change of 
government in January strengthened the negative atti- 
tude of the Danes regarding their politicians. The cen- 
trist parties that are responsible for the change are 
unpopular. The Danes complain that the 24 new minis- 
ters made 90 trips to foreign countries in the first two 
months of office and that ministers stayed at expensive 
hotels—allegedly to save money on conference rooms. 
Just like Schlueter, Nyrup Rasmusen does not have a 
European vision. Nyrup Rasmusen, however, accuses 
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the “no” supporters of not offering prospects for the 
future. Just like the conservatives, who were scolded by 
the Social Democrats because of that, the Social Demo- 
crats are primarily pursuing a “horror campaign™ to 
ensure support for Maastricht. New Finance Minister 
Lycketoft, for example, predicted gloomily that a second 
“no” will lead to an increase in unemployment to 
150,000 people. 


Protest Against Scolding of Voters? 


New Foreign Minister Helveg Petersen promises every- 
where that a positive outcome in the second referendum 
will cer:ainly not lead to Danish participation in a joint 
European defense policy. In this respect, the Danes are 
mainly concerned about Germany. Most Danes believe 
that their country is so small that a second “no” will not 
shake the world. They are not against the old Commu- 
nity, and the organizers of the “no™ movement also 
promise the voters that another “no” will not affect the 
country’s EC membership, particularly because the 
British Government also would have to give up on 
Maastricht. 


Last June, 20,000 voters would have changed the out- 
come of the referendum by voting “yes” instead of “no.” 
Now, four weeks before the second referendum, 800,000 
Danes are still undecided. Election researcher Karen 
Siune is convinced that most of the skeptics will vote 
against Maastricht again. Many Danes, however, will 
only make a decision on the day of the referendum, and 
many will use it to protest against the politicians who 
declared the result of the first referendum a “mistake” 
and expect the voters they declared immature to make a 
different decision. 


Finland 


* Newspaper on Aho’'s Search for Economic Policy 
Support 

Y3ENO328A Helsinki HELSINGIN SANOMAT in 
Finnish 24 Mar 93 p 2 


[Editorial: “Aho Government Totters’’] 


[Text] The wave of wild speculation triggered by the 
meeting between Prime Minister Esko Aho and SDP 
{Social Democratic Party] leaders shows how jittery 
people are about the political situation right now. If they 
had been working for a new government in earnest 
behind the scenes, the discussion between the prime 
minister and the biggest aside party would scarcely 
have been leaked to the public The matter would have 
been carefully kept secret. 


The rapid impact produced by the news reveals instead 
that Aho and the SDP found no comr round on 
expanding the government coalition any more than they 
did on an economic policy. The SDP. which is withouta 
leader, 1s otherwise a bit mistrusttul of its pariner in the 
negotiations. Nevertheless, the report of one evening's 














32 NORDIC COUNTRIES 


contact between them triggered wild speculation about a 
new government and replacements of ministers. 


However, it goes without saying that where the smoke is 
that thick there's fire. The fate of the nonsocialist gov- 
ernment is once again on the razor’s edge—by chance 
about a year after the publication of the IMF report on 
the economy, which forced the government into an 
emergency session. There is now, however, greater con- 
cern for the situation the government itself is in and the 
state of the national economy is worse than it was a year 


ago. 


The explanation is simple. The rug is now being pulled 
out from under the government by its own ranks as well. 
Such difficult decisions are going to have to be made in 
the near future in this country that this has already given 
rise to an atmosphere of panic in both the government 
parties and above all in their parliamentary delegations 
and to a need for politically reassessing some leading 
politicians. 


In the Center Party and the Conservative Party they fear 
that the nonsocialist government will be unable to carry 
out the economic program that is being drafted on its 
own. Also, political pressure to expand the government 
coalition has been growing in the government parties. 
They would like to get the SDP out of the opposition to 
bear the responsibility. In addition, they are haunted by 
the specter of the presidential elections in the back- 
ground. They fear that they are paralyzing the govern- 
ment. 


Tensions between Center Party leaders are also eroding 
the government's credibility. Aho is doing everything he 
can to keep the government on its feet. He cannot, 
however, be sure that Center Party parliamentary dele- 
gation head Seppo Kaariainen, Minister of Economy 
Martti Pura, and Foreign Minister Paavo Vayrynen will 
dispense his policies unreservedly. Aho can only count 
on the fact that in a pinch the trio will not coldly march 
over the party chairman. In the Center Party they have 
agreed that all decisions will be made jointly. 


Like Aho, Conservative Party chairman Pertti Salo- 
lainen supports the nonsocialist government in his state- 
ments. The Conservative Party too, however, will 
become an uncertain card if Salolainen loses the Conser- 
vative Party primary. The focal point of power in the 
party will then swing to those who like a government 
composed of three big parties more than they do the 
present one. 


The government wants support for the economic pro- 
gram it is now drafting from the labor union movement 
and the opposition. Broad support for it is necessary for 
the sake of the credibility of Finland’s economy. Aho is 
entering into the Economic Council talks in this spirit 
and he also met with the SDP leaders on Monday for the 
same reason. 
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From the standpoint of the government, however, the 
basic policy configuration is troublesome—if not impos- 
sible. Aho agrees to talk only about the economy. Any 
political decisions will come up for consideration in his 
order of importance only if they agree on an emergency 
program for the economy. Up to now, this model has 
been unacceptable to the SDP and the SAK [Central 
Federation of Finnish Trade Unions] has also insisted on 
a political solution as a precondition for a broad eco- 
nomic program. The SDP has so far been unwilling to 
support the government, not even in the name of the 
national interest. The need for support is greater than 
ever, but will the Social Democrats, who are getting 
ready to elect a new leader, stop maneuvering right now 
when the government is again threatening to drift into a 
dead end? It doesn’t seem likely. 


* Coalition Parties Affirm Support for Aho 


93EN0328B Helsinki HELSINGIN SANOMAT in 
Finnish 26 Mar 93 p 6 


[Article by Katn Peltola and Paavo Rautio: “Nonsocial- 
ist Delegations Support Government; Center Party: 
Pointless To Discuss Government Coalition Now, Salo- 
lainen: Rumors About Government Must Stop”] 


[Text] On Thursday [25 March] the three biggest parties 
put an end to the talks on the formation of a new 
government. The chief government parties, the Center 
Party and the Conservative Party, gave their support to 
the nonsocialist government and the SDP [Social Dem- 
ocratic Party], which is in the opposition, sent the 
government a letter critical of its economic and employ- 
ment policies. 


In the opinion of the Center Party, yearnings for a 
broader government coalition must cease immediately. 
The party executive committee and parliamentary dele- 
gation made it clear to others and their own people that 
a reshuffling of the coalition is of no current interest and 
speculation on the government “is interfering with the 
handling of matters of vital importance to the nation.” 


This view was unanimously endorsed at a meeting of the 
parliamentary delegation, although several delegates 
continued to point out that preserving the present coa- 
lition must be an end in itself. 


The Center Party executive committee and parliamen- 
tary delegation did not criticize delegation head Seppo 
Kaariainen, who had been actively sounding out people's 
views on expansion of the coalition. Those attending 
both meetings entrenched themselves behind Kaariainen 
in a hedgehog defense. 


Their entrenchment was accelerated by Center Party 
chairman Prime Minister Esko Aho, who had announced 
at the start of the meetings that he knew about Kaari- 
ainen’s efforts. 


At a news conference Kaariainen specified that it seemed 
to him that there was broader cooperation under Aho's 
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leadership and that all the actions had his blessing. Aho 
nodded in approval of Kaariainen’s announcemert. 


“Country Has Been Harmed” 


Aho appeared alongside K aariainen to, in his own words, 
kill rumors to the effec’ ‘hat the leaders of the parlia- 
mentary delegation anc ministerial group are quar- 
reling with each other. 


In the Center Party ministerial group, however, they 
doubted that there was an alliance between Kaariainen 
and Aho. Several Center Party ministers think that Aho 
did not participate in the early part of the operation and 
that he came to Kaariainen’s side to stifle criticism of 
Kaariainen and keep the party ranks in line. 


Aho doubted that the speculation on the government 
arose consciously and maliciously. He could not, how- 
ever, say who was trying to harm the government and the 
Center Party. “The country has been harmed,”he said. 


The executive committee and the parliamentary delega- 
tion feel that the economic policy goals will be best 
achieved through negotiations between the government, 
the opposition, and the labor organizations. 


Conservative Party Remains in Government 


The Conservative Party parliamentary delegation did 
not feel it was necessary to expand the coalition. The 
delegation discussed at length the government's actions, 
particularly concerning the economic sector. Only Pirjo- 
Riitta Antvuori demanded a big three government and 


an emergency program. 


Chairman Pertti Salolainen, on the other hand, asserted 
that “we will not discuss expansion of the coalition.” 


He &undered who was sustaining the discussion of this that 
aporars in the press and demanded that “the rumors cease.” 


Salolainen is to meet with the SDP leaders on Friday. 
According to him, this will be an “ordinary meeting” with 
the new SDP leaders. Salolainen added that he also used to 
meet with now-retired SDP chairman Ulf Sundqvist 
monthly. 


SDP Wrote Government 


The SDP executive committee also received a report on 
the discussions relating to the government. On receipt of 
it, the SDP in a letter asked the government for a speedy 
reply to the question as to how the government plans to 
go about changing the evolution of the economy and the 
employment situation. The government would have to 
achieve a stable, long-term solution to which all the 
factions can pledge themselves. 


The SDP reminded the government that it has a majority 
in the Eduskunta and the prerequisites for governing as 
it wishes. Another alternative is for the government to 
enter into negotiations with the opposition and the labor 
union movement on a new policy line. 
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“If the government is not capable of exercising the 
political leadership vested in it in an extremely serious 
situation from the standpoint of the country and its 
citizens, it must be forced to resign. The SDP is not 
about to complement the government,” the SDP wrote. 


Acting SDP chairman Antero Kekkonen said at a meeting of 
the SDP parliamentary delegation that they want a clear-cut 
answer from Aho as to what he wants. The members of the 
SDP delegation are annoyed by the fact that the government 
has not informed the public what the program for restoring 
the health of the economy drafted by it contains. 


* Institute: Foreign Debt Situation Improving 
93EN0328D Helsinki HELSINGIN SANOMAT in 
Finnish 26 Mar 93 p B 10 


[Article by Heikki Arola: “Economic Research Institute 
Sees Milestone in Recovery From Recession, Net For- 
eign Debt Starts To Relatively Diminish”] 


[Text] According to the Economic Research Institute 
(ETLA), we are and will be reaching a significant mile- 
stone on the road to recovery from the recession this and 
next year since the balance of payments will turn into a 
surplus next year and this year Finland's net foreign debt 
is already beginning to diminish in relation to the gross 
national product (GNP). 


Presenting its first economic forecast for this year, ETLA 
predicts that the balance of payments at the end of this year 
will still be a 1 5-billion-markka deficit balance, but will be a 
surplus balance or at least evenly balanced next year 


According to the ETLA forecast, the combined net 
foreign debt of the entire national economy, business 
firms, and the public sector in relation to the GNP will 
reach its peak halfway through this year, at which point 
it will reach a level of about 53 percent. Next year it will 
sink to less than 50 percent. 


This decline is due to the fact that businesses are paying off 
their foreign currency loans at a fast clip. This reduces our 
total net indebtedness, although the contraction of debts in 
relation to the GNP by the public sector will continue to 
increase and will come close to 40 percent next year 


ETLA managing director Pentti Vartia thinks that the 
growth of the public sector debt is now getting to be a key 
restriction on the administration of employment and a 
domestic debate must be held on calculating the ideal 
dimensions of the public sector 


Vartia points out that during the past decade Finns were 
economically intimidated by the example of Denmark when 
the foreign debt there rose to 40 percent of the GNP. 
However, Denmark was never in as bad a situation as 
Finland is at the present time. At its peak, Denmark’s foregin 
debt amounted to 40 percent of the GNP 


In Vartia’s opinion, the opportunity to contract debts abroad 
is one of the big advantages of international cooperation, but 
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Finland, like many other countnes, has abused this oppor- 
tunity. And now, the debt must be reduced so that at some 
time in the future we will have the opportunity to contract 
more debts in the event of unforeseen setbacks. 


Domestic Recession Is Restoring Balance 


So ETLA predicts that the balance of payments will be 
brought into balance next year, but that it will not be 
merely due to favorable factors, that is, an increase in 
exports; rather the continuous recession of our domestic 
markets, which reduces imports, investments, and 
tourism, is just as important an equalizing factor. At the 
same time the domestic market recession continues to 
keep the rate of unemployment high and inflationary 
pressures low. Interest rates may drop during the reces- 
sion, but only at the pace Germany’s interest rates do. 


The demand that the balance of payments be equalized is 
forcing us into a clearly bipartite development in which 
industrial income and production and subsidized exports are 
increasing, but the recession 1s still worsening in production 
based on household purchasing power and construction. 


Because of this slow growth, there will be no demand for 
more workers next year, but the labor supply will 
diminish, which will make it possible for the unemploy- 
ment rate to remain at this year’s level of 17-18 percent, 
which means about 430,000 unemployed workers. 


Tax Raises Inflation Rate 


ETLA predicts that inflation will temporarily accelerate, 
but that interest rates will nonetheless drop. 


According to ETLA, while revision of the value-added 
tax will accelerate the mse in consumer prices to 4-5 
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percent next year, it will nonetheless probably not lead to 
a tightening of the money policy since the inflation meter 
followed by the Bank of Finland does not include the 
effect of public sector payments and taxes. 


ETLA believes that a rise in interest rates is only likely if 
inflation is significantly accelerated by, for example, a 
distraint on export revenue. 


Inflationary pressures will probably also be slight in 
West Europe because of the recession, which, together 
with the release of exchange rate pressures, will afford 
interests rates room to continue to drop, which will also 
be reflected in Finland. 


According to ETLA, the total production of the biggest 
industrial countries will only increase 1.5 percent this 
year, or at the same rate as last year. Next year growth 
will be restored to 2.5 percent, but this will not be enough 
to increase employment. The growth locomotive is the 
United States, where production clearly took an upward 
turn as early as the end of last year. 


Foreign Trade Balance Improving 


According to ETLA, world market prices of the key 
export products are gradually rising, which is improving 
our weakened foreign trade balance. 


Industry will probably not begin to invest in expansion 
before next year and then only in some business sectors, 
but the rise from a low level of investments may be a 
strong one in a couple of years from now when income is 
increasing, demand prospects are improving, and debts 
and interest rates have decreased. 


Private consumption is still falling off, although it is 
decreasing less than income since the lowering of interest 
rates will probably increase borrowing. 





Economic Forecasts for This Year and Next Year 
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* Economy Seen Recovering Momentum End of 
Decade 


93EN0328E Helsinki HELSINGIN SANOMAT in 
Finnish 26 Mar 93 p B 10 


[Article by Atte Jaaskelainen: “PTT’s Kukkonen: 
Growth Will Start Picking Up Speed”’] 


{Text] Pertti Kukkonen, the director of the Pellervo 
Economic Research Center [PTT], estimates that Fin- 
land’s national economy will attain a growth rate during 
the last half of the 1990's that is faster than those of the 
1970's and 1980's. 


Kukkonen remarked in Helsinki on Thursday [25 
March] that business leaders, politicians, and econo- 
mists have a tendency to be overly pessimistic just when 
a recession is at its worst. 


“We're at that point now,” Kukkonen said. 


He gave as the reasons for his optimistic view of the 
situation the recovery of the world economy, the com- 
petitiveness that the changes in foreign exchange rates 
and increase in efficiency have brought with them, and 
the resolution of Finland's structural problems. 


“The structural problems are being corrected or we will 
at least have gotten them under control with a few 
years,” Kukkonen estimated in the talk he gave at a 
seminar dealing with the EC Economic and Monetary 
Union which was organized by the Finance Ministry. 


Furthermore, Kukkonen thinks that the forest industry 
situation is improving since the demand is growing and 
no more new production capacity is being developed. 


Kukkonen predicted that, as strong growth of Finland's 
total production begins, by 1995 exports’ share of the 
economy will already have risen to 35 percent. 


EC's Flores Reminds Applicants of Currency Financing 


Presenting the conditions [for membership in] the EC 
Economic and Monetary Union, EC Commission 
department head Elena Flores thought that countries 
applying for membership in the EC should even in this 
phase take note of Monetary Union conditions and 
operating principles. 


She pointed out that the second phase of the Monetary 
Union will already include a ban on financing with 
currency. According to this condition, the central bank 
will not be allowed to provide funds for a state, munic- 
ipalities and other public agencies, or businesses. 


“The conditions of the second phase of the Economic 
and Monetary Union are important for membership 
candidates. If the Maastricht treaty is ratified, they may 
go into effect as early as the beginning of next year,” 
Flores noted. 


“The purpose of the ban on financing with currency is to 
bring discipline to the management of public finance. 
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The public sector must seek financing under the same 
terms as private businesses do,” Flores said. According 
to law, the central bank may finance the public economy 
deficit in all the EC countries, but such loans are used in 
only a few of them. In all these countries the sums 
involved are very modest. 


Sweden's Membership in EMS Considered 


Flores said that Sweden's admission to the EC monetary 
system, the EMS [European Monetary System], was 
seriously considered by the EC Commission in 1992. 
Sweden wanted to join the EMS under the same condi- 
tions as the EC member countries. 


According to Flores, the commission felt that a non-EC 
country joining the EMS should at least be in the process 
of applying for membership in the Community, its 
economy should be stable, and it should have free capital 
movements. 


There were two possible arrangements. With one of them 
its foreign currency would have been incorporated into 
the same kind of bilateral central funds system in which 
the member countries of the EMS are. Certain restric- 
tions would have been placed on the non-EC country’s 
participation in cooperation. Furthermore, its opportu- 
nities for obtaining credit from the other member coun- 
tnes would have been more limited than those an EC 
member country. 


The other possibility was to link the possibility of 
obtaining credit from EC central banks with being uni- 
laterally tied to the ECU [European Currency Unit]. In 
addition, a common decisionmaking process would be 
established to change foreign exchange rates. 


In the end, however, the EC did not feel that 1 could 
allow a non-EC country to participate in cooperation 
with it. According to Flores, this kind of union contains 
problems since cooperation on currency matters is 
closely linked with cooperation on other EC economic 
policies. 


* Local Governments Forced To Cut School 


Budgets 


93EN0328G Helsinki HELSINGIN SANOMAT in 
Finnish 26 Mar 93 p 5 


[Article by Helena Kjellberg: “Most of Schools’ Layoffs 
During Regular School Terms; Inari, Toiala, and Ky/i- 
makoski Have Decided To Lay Off Teachers in 
Summer”™’] 


[Excerpts] Most local governments have so far refrained 
from laying off teachers during the summer. 


At least Toijala, Inari, and Kylmakoski have decided to 
lay them off during the summer. The matter is under 
consideration in Kangasala and Kouvola, but final deci- 
sions have not been reached. Naantali managed to 
decide on summer layoffs, but the decision was canceled 
during further discussions. [passage omitted] 
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Capital district teachers are either to be laid off during 
the regular school term or they will participate in various 
vacation pay arrangements. 


Days Off Instead of Paid Vacation Time in Local 
Agreements 
Teacher layoffs and vacation pay arrangements have 


their origin in local governments’ obligation to econo- 
mize on personnel expenses. 


Local agreements on economies have already been 
reached in a couple of hundred local governments. The 
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most important way of economizing in them is the 
surrendering of vacation pay and replacing it with from 
five to 20 days off [per year]. 


If a local agreement is not reached, the local government 
may lay off its employees through a unilateral decision. 
As for the teachers, the dispute continues as to whether 
the local government can order layoffs for the summer. 
The Teachers Union (OAJ) considers summer layoffs to 
be illegal and plans to take the local governments to labor 
court to settle the matter. [passage omitted] 
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— Parliamentarians Begin 3-Day Official 
NC2104102793 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 1600 GMT 

20 Apr 93 


[Text] A Hungarian interparty parliamentary delegation 
led by National Assembly Chairman Gyorgy Szabad 
began a three-day official visit to Cyprus today at the 
invitation of House of Representatives President Alexis 
Galanos. 


During their visit, the Hungarian officials will be 
received by President Glavkos Kliridhis. They will also 
have meetings with Galanos, party leaders or represen- 
tatives, the foreign minister, and other officials. 


Speaker Szabad Meets Kliridhis 


NC2104201593 Nicosia CYPRUS NEWS AGENCY in 
English 1551 GMT 21 Apr 93 


[Text] Nicosia, Apr 21 (CNA)}—Dr Gyorgy Szabad, the 
speaker of the Hungarian National Assembly, said 
Wednesday [21 April] he believed the Cyprus problem 
could be solved with the help of the United Nations. 


The Hungarian official, currently on a three-day visit at 
the head of a four-member parliamentary delegation, 
was speaking after a meeting with President Glavkos 
Klindhis at the presidential palace here. 


He added that President Kliridhis was in favour of 
strengthening relations between Cyprus and Hungary 
and also hoped that Cyprus would take part in the 1996 
world fair in Budapest. 


Asked cbout the Cyprus issue, the Hungarian speaker 
said he believed “it can be solved with the help of the 
United Nations.” 


President Kliridhis was not available for comment. 


The Hungarian delegation held earlier separate meetings 
with representatives of parliamentary parties and was 
received by the island’s House President Alexis Galanos. 


They also met with Nicosia Mayor Lellos Dhimitriadhis 
and visited the demarcation line which divides the 
capital, and the island in general, since the 1974 Turkish 
invasion. 


Meets Mikhailidhis 


NC2204211693 Nicosia CYPRUS NEWS AGENCY in 
English 1644 GMT 22 Apr 93 


[Text] Nicosia, Apr 22 (CNA)—Foreign Minister Alekos 
Mikhailidhis briefed Thursday [22 April] the Speaker of 
the Hungarian National Assembly Gyorgy Szabad, cur- 
rently on a three-day visit to the island, on the latest 
developments in the Cyprus problem. 
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According to an official announcement, the briefing was 
focused on the issue of the UN Peace-Keeping Force in 
Cyprus (UNFICYP) under discussion by the UN Secu- 
rity Council. 


The two men also discussed bilateral relations and the 
two countries’ cooperation at an international level in 
regard to various international problems. 


Earlier, the Hungarian official, who leads a four-member 
delegation, met the pan-Cypriot committee of parents 
and relatives of persons missing since the 1974 Turkish 
invasion of Cyprus. 


Szabad was received Wednesday [2! April] by President 
Glavkos Kliridhis and had separate meetings with rep- 
resentatives of the four Cypriot parliamentary parties. 


The Hungarian delegation leaves Friday [23 April] for 
Cairo, Egypt. 


Delegation Departs 23 Apr 
NC23. 4114393 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 1030 GMT 
23 Apr 93 


[Text] Hungarian National Assembly Speaker Gyorgy 
Szabad described his talks in Nicosia at the head of a 
Hungarian parliamentary delegation as successful. He 
added that the visit will help strengthen the already- 
friendly relations between Cyprus and Hungary. Szabad 
was speaking at Larnaca Airport before his departure. He 
and his accompanying delegation were seen off by House 
Chairman Alexis Galanos. 


Mikhailidhis on ‘Honorable Compromise,’ EC 
Accession 


NC2304115193 Nicosia O AGON in Greek 23 Apr 93 
pp 16-17 


[“Exclusive” interview with Cypriot Foreign Minister 
Alekos Mikhailidhis by Mimis Konstandinidhis, O 
AGON'’s permanent correspondent in Athens; date not 
given] 


[Excerpts] [passage omitted] [Konstandinidhis}] Mr. 
Mikhailidhis, recently you said in Cyprus that we are 
seeking an honorable compromise. The question that 
arises is how far can this honorable compromise go? 
[Mikhailidhis] Let me tell you, for us, the summit 
agreements and all that we have accepted are necessary 
positions. They were not choices but positions of com- 
promise. 


It is particularly significant for us that the solution we 
achieve should be functional, because if it is not, it will 
not be a solution but the beginning of new adventures. 
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You know very well that Cyprus has endured the conse - 
quences of complex procedures since the Zurich Agree- 
ment [establishing the Cypriot Republic in 1960]; so this 
time we must emphasize that the solution should be 
workable. 


It is well known that very serious points, such as “mech- 
anisms to break deadlocks,” are missing from the docu- 
ment containing the “set of ideas” and its provisions. 
This is why it 1s important that at the discussion on the 
set of ideas in New York on 24 May we must work in a 
direction that will give us the mechanism to break 
deadlocks. 


[Konstandinidhis] Of course, Mikhailidhis, you speak of 
“drastic changes’ —as has been mentioned—to the UN 
secretary general's set of ideas. One must ask: When 
Vasiliou was interlocutor, the Turks, without discussion, 
rejected Butrus Butrus-Ghali’s set of ideas. Do you 
expect the ideas to be accepted after you make changes? 


[Mikhailidhis] I do not agree with descriptions such as 
“drastic changes” and so on. I do not accept them. I do 
not like adjectives. I say we want a solution, a viable and 
consequently functional solution! So we must make such 
changes to make it functional. This means that perhaps 
in many cases, we may have to introduce mechanisms to 
break deadlocks; that is, some changes or reforms must 
be made. 


What the Turks intend to accept is their own affair. The 
Turks did not accept the secretary general's document 
from the start. This means nothing. It is important for 
our side not to respond to anything the Turks do. We 
seek to be persuasive and firm, to express clear positions 
and our concern for a solution, which, I repeat, should be 
functional, as soon as possible. We must base our policy 
on arguments that will be objective and correct, whether 
the Turks accept them. 


{[Konstandinidhis} What is Klindhis’ policy for opening 
the door to a Cyprus solution? 

[Mikhailidhis] We are mainly interested in finding a 
consenting approach to the Cyprus problem, which 1s the 
first thing. 


We emphasize three things that essentially constitute our 
policy. 


1. We are interested in utilizing pannational support for 
Cyprus’ struggle, which can be guaranteed by constant 
and close contact with Greece's political forces and 
certainly with the Greek Government and at the same 
time by aiming at a pannational conference that will 
chart this common course. 


2. We are also interested in European orientation. We 
believe Cyprus has no surer course than that toward the 
European Community, which is why we must expend all 
our forces in an effort to open the door to Europe. For 
Cyprus, Europe is the only place it can feel security, 
peace, and progress. 
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3. We must find a functional solution to open the door to 
Europe, one that will agree with international and tradi- 
tional principles and conditions, mainly on human 


rights. 


This is the policy of our government, which we declare 
and explain in international forums and on which we will 
be firm. 


[Konstandinidhis}] How do you see our accession to the 
EC developing? Are there possibilities for accession 
before a Cyprus solution? Mikhalis Papapetrou, 
chairman of the Democratic Socialist Renewal Move- 
ment, almost rejected such a possibility! 

{Mikhailidhis] Cyprus has no easy path or option. It has 
options of necessity! For us, Europe is a necessary 
option; so we will do everything we can in that direction. 
Prospects are opening up; we should maximize them. 


{[Konstandinidhis}] Do you mean accession to the Com- 
munity before a final solution? 

{Mikhailidhis] Certainly. We are exerting strong efforts 
with the Greek Government nght now to promote our 
accession! Naturally, our first and primary issue is not 
whether we will join the community tomorrow. The first 
thing is that the commission should issue a positive 
opinion so that the Council's decision might open the 
door to official negotiations, which is the course. I do not 
want to examine the general issues of if and when. | say 
our road should be toward Europe! [passage omitted] 


{Konstandinidhis}] Another issue that recently acquired 
depth is the report leaked to the mass media that the 
Cypriot Government intends to ask for military help 
from Greece (two Army divisions) and that joint military 
exercises between Cyprus and Greece are being dis- 
cussed. What do you say about these two subjects? 
{Mikhailidhis]} I am glad you raised this subject so that I 
can explain there has been misinterpretation. We faced a 
truly pressing problem with the UN peacekeeping force; 
that 1s, whether it would remain in Cyprus. The threat 
existed; the force would either depart or change shape. 
Naturally, we would be concerned, because, most prob- 
ably, a large area would face a serious threat. We had to 
safeguard it. 


We raised the issue with the Greek prime minister and 
told him that together we should see what could be done. 


We in Cyprus are determined about calling up reserves, 
but this might not be enough and so we could be forced 
to seek Greek support. 


[Konstandinidhis] What was the prime minister's reply. 
{Mikhailidhis] It was positive. He showed complete 
understanding of the subject. We agreed our principal 
goal would not be to call up reserves or have Greek 
troops sent to Cyprus but to try to have the peacekeeping 
force stay on the island. This was our goal and today I am 
glad to say that, following our visits to London and the 
United States and all that has been said in the secretary 
general's report, this issue is heading toward a solution; 
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the problem will be surmounted. Everything that is said 
or written is beyond reality! 


{[Konstandinidhis}] What about joint exercises? 

[Mikhailidhis] I assure you nothing was said about joint 
military exercises between Cyprus and Greece. I repeat 
that the issue of Greek troops on Cyprus was raised only 
as a prerequisite if Cyprus is left unprotected by the 


peacekeeping force. 


[Konstandinidhis] On 24 May we will go to New York 
for a new round of summit meetings. Are you optimistic? 
[Mikhailidhis] I regret to say, Mr. Konstandinidhis, that 
the statements the Turkish side makes do not allow for 
optimism. 


I would like to clarify something else. Talk about Denk- 
tas’ negative position persists. The truth should be 
stated, which is that negation, the great obstacle to a 
Cyprus solution, is Ankara, by which I don’t mean 
Denktas isn’t negative but that what is significant is 
Ankara’s position. I don’t know if this position will 
change at the summit on 24 May. Let us hope it will. 
Given the facts, prospects are not favorable. 


Spokesman Cited on UNFICYP Contributions 


NC2304121093 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 1030 GMT 
23 Apr 93 


[Text] Government spokesman Ioannis Kasoulidhis said 
the government's offer to increase its contributions to 
cover UNFICYP’s [UN Forces in Cyprus] upkeep is 
valid only if the force will be no less than six infantry 
battalions and if its current mandate does not change. 
Kasoulidhis also said the Cypriot Government considers 
a decision to change UNFICYP’s composition through 
further reductions and the inclusion of observers to be 
unsatisfactory. Such a development, he said, would 
make surveillance of the cease-fire line and the buffer 
zone extremely difficult. 


Denktas Comments on ‘Disagreement’ With 
Eroglu 

NC2204 161593 Istanbul CUMHURIYET in Turkish 
18 Apr 93 p 6 


{““Exclusive” interview with Turkish Cypriot leader Rauf 
Denktas by CUMHURIYET correspondent Leyla 
Tavsanoglu in Nicosia; date not given] 


[Excerpts] [Tavsanoglu] There has been disagreement 
between you and Dervis Eroglu, prime minister and 
leader of the ruling National Unity Party [NUP], for 
some time. Can you explain why? 

[Denktas] It began before the last election. The people 
had many complaints about irregularities and partisan 
activities. Despite the presidency being an institution 
above parties, National Unity Party [NUP] supporters 
believed the party was mine. Consequently, they 
expected me to act on their complaints. Four political 
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Parties set up an alliance against the NUP. I needed the 
support of a strong party and government to defend our 
national cause. The NUP supported me in the election. It 
agreed on the establishment of an impartial institution to 
deal with irregularities and unfair activities. It also 
promised to allow me to express my Opinion on prob- 
lems. So I did everything I could do to help the NUP win 
the election. 


The constitution allows for an ombudsman to be 
appointed to investigate cases of partisan behavior, 
unlawful activities, and irregularities. Eroglu promised 
to enact a law to inspire confidence in the people. But he 
has not done so, despite my cautioning him often to draw 
up and enact the required bill. So the people started to 
see me as someone who was not influential and who 
could not fulfill his promises and “halt” the govern- 
ment’s arbitrary functions. NUP bureaucrats and minis- 
ters informed my reliable friends, who called on me to 
voice their complaints that “their appeals through Rauf 
Denktas will not be accepted.” [passage omitted] 


[Tavsanoglu] There have been reports that you plan to 
resign to front the Democratic Party in a bid to serve as 
prime minister. Can you comment on these reports? 


{Denktas] There will be many similar reports. I will take 
these steps if our national cause requires it. The people 
are treated in line with their party affiliation when they 
apply for government loans or bank credit or for social 
housing facilities or when they wish to get jobs for their 
children. As if that is not enough, known supporters of 
Denktas are harassed. The number of cases is frustrating. 
The iaw on appointing an ombudsman must be drawn up 
and enacted, as promised during the election. Turkey 
must tell Eroglu to “fulfill his promises to the people.” 
The prime minister must not keep things as they are by 
pressuring the people. Our people are committed to 
democracy and freedom. 


[Tavsanoglu] Can you comment on Eroglu’s statements 
that he does not support establishing a federation? 


{Denktas] It 1s normal that the government and majority 
in the Republican Assembly object to the idea of a 
federation but not that statements are made against a 
federation, particularly when they are made during talks 
on federation, in which the foreign minister also partic- 
ipates. We all know the dangers of a federation. We are 
working On a structure to remove the dangers. There will 
be no federation if we fail in our work. If the government 
and the majority in the Republican Assembly decide not 
to establish a federation, the negotiator is obliged to 
perform his task in accordance with the powers vested in 
him by the Republican Assembly. 


[Tavsangolu] Eroglu has accused you of encouraging a 
popular uprising. What caused such a serious accusa- 
tion? 

{[Denktas] You must ask him to answer that. Anyone 
would protest unfair treatment. He fears an uprising 
because he probably knows his administration is unfair 
and defective. The people will be relieved if he decides 
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not to see the state as a political party assembly and 
adopts a democratic law to hold elections. 


[Tavsanoglu] Ankara believes that “solving the Cyprus 
problem without Denktas is impossible.” How will your 
disagreement with Eroglu affect the Cyprus problem? 

[Denktas}] As I have said before, I believe the govern- 
ment and the Republican Assembly can decide on the 
policy to be maintained in the talks if they act together. 


[Tavsanoglu] You said earlier that you may decide to 
give up your position as negotiator. How will tnat affect 
negotiations? Who can be appointed to replace you if 
you withdraw? 

{Denktas] The Greek Cypriot side is represented in the 
talks by its president, because the Greek Cypriot side is 
governed by a presidential system. We have adopted a 
parliamentary system. The talks can be maintained by 
the person parliament approves. But I don’t know how 
the Greek Cypriot side will react to such a development. 


{Tavsanoglu] Calls have been made for an early election 
in northern Cyprus. Do you believe an early election is 
necessary? 

{[Denktas] Only an early election can resolve this unac- 
ceptable situation, which has been created by the confu- 
sion of party and state affairs. 


{Tavsanoglu] How do you assess Dervis Eroglu’s reelec- 
tion as the NUP leader? 

{[Denktas] I believe his reelection should be seen as 
normal. He was the only candidate and no other result 
was expected. It would be better if NUP grassroots 
opinion was sought, if an influential person contested the 
election, and if a democratic election was held. 


[Tavsanoglu] Considering developments, can you com- 
ment on relations between Ankara and Nicosia? 
{[Denktas}] There are no defects in relations between 
Ankara and Nicosia. But the process of negotiations 
must be assessed urgently. 


Eroglu Views ‘Dispute’ With Denktas 


NC2304 104793 Istanbul CUMHURIYET in Turkish 
18 Apr 93 p 18 


[“Exclusive” interview with Dervis Eroglu, “head of the 
Turkish Cypriot administration,” by CUMHURIYET 
correspondent Leyla Tavsanoglu in Nicosia; date not 
given] 


[Excerpts] [Tavsanoglu] You have had a dispute with 
president Denktas for some time now. Why? 

[Eroglu] We do not have a dispute with the esteemed 
president. I have stressed that in my statements when- 
ever the matter has come up. The National Unity Party 
[NUP] Central Headquarters issued a statement after the 
central executive council meeting prior to the NUP 
congress expressing our confidence in the esteemed 
president and stating that he is fully authorized in the 
intercommunal talks on Cyprus. Ten deputies who left 
the NUP and set up the Democratic Party with the 
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esteemed president’s son, however, have made dis- 
gusting attacks on me and my party, saying that they are 
supported by the esteemed president. 


The esteemed president has been misinformed and pro- 
voked against me and my party. There is an effort to 
create the impression that there is a problem between us. 
There is none. Regardless of the attacks, we do not 
believe we have a dispute with our president. We think 
we can solve our domestic policy problems within the 
framework of our democratic system. We have been 
silent in the face of provocations because we respect our 
esteemed president and do not wish to harm our national 
Cause. [passage omitted] 


[Tavsanoglu] Rumors say Denktas will resign and 
become the leader of the Democratic Party in a bid to 
serve as the prime minister. Can you comment on these 
reports? 

[Eroglu] I do not believe Denktas, who has a historic 
personality and who has made significant contributions 
toward our national cause, will make such a serious 
mistake. The rumors are probably linked to the wishes of 
the Democratic Party. 


[Tavsanoglu] You have said that you oppose the concept 
of a federation in spite of the fact that Turkey’s official 
policy is aimed at having a federation established in 
Cyprus. Consequently, you have opposed Turkey. Why 
do you believe the establishment of a federation in 
Cyprus is impossible? 

[Eroglu] I wish to say that we do not disagree with 
Turkey on any problem. Considering the moves for 
independence and the developments that have taken 
place in the world in the past few years, we believe the 
solution to the Cyprus problem must be based on the 
concept of two separate and sovereign states. The 
essence of Turkey's policy on Cyprus is that Turkey will 
not agree to a solution that is unacceptable to the 
Turkish Cypriots. That principle, which has been out- 
lined in statements made by the highest officials in 
Turkey, and the Turkish public opinion’s sensitive 
approach on Cyprus are the strongest guarantees we 
have. 


Cyprus is Not a Hellenic Island 


The Greek Cypriot side sees Cyprus as a Hellenic island 
and believes that the Cyprus problem means the libera- 
tion of Hellenic Cyprus from occupation and the annex- 
ation of the island to Greece. This approach shows that 
the Greek Cypriots do not want a federation in Cyprus. 
Regardless of this, the Greek Cypriot side maintains an 
insincere approach in favor of the idea of federation. 
Considering the insincere Greek Cypriot policy, we have 
to safeguard the rights we have gained through the 1974 
Peace Operation and carefully establish the pr'nciples of 
a possible settlement. 


[Tavsanoglu] How do you assess Ankara’s position on 
your dispute with Denktas? Has Turkey conveyed any 
suggestion to you on the matter? 
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[Eroglu] The Turkish Government has maintained an 
impartial approach on the current situation, which has 
emerged as a result of Denktas taking sides on matters 
related to our domestic politics, matters that should have 
remained at the political party level. The Turkish Gov- 
ernment has not made suggestions on the matter. I am 
happy to say that the two countnes are maintaining 
fraternal relations and will continue to do so in the 
future. 


[Tavsanoglu] You have accused Denktas of provoking a 
popular uprising. What has he done for you to make such 
a serious accusation against him? 


I Have Not Accused Him 


{Eroglu] I do not recall making such an accusation. I 
believe you have been misinformed. [passage omitted] 


[Tavsanoglu] Who will be appointed to replace Denktas 
if he decides to give up his position as negotiator? 


[Eroglu] It would be wrong for the president to withdraw. 
That must not be considered an option. Our esteemed 
president attends the talks, which concern our national 
cause. He does so with Turkey's agreement and support. 
He has been fully supported until now. As I said in our 
recent party congress, we are maintaining our confidence 
in the president and we support him. He is fully autho- 
rized. 


[Tavsanoglu] The opposition parties have called for early 
elections. Do you believe early elections are necessary? 


[Eroglu] We have to consider the opposition parties in 
two categories: those inside the Republican Assembly 
and those outside it. The opposition parties outside the 
Republican Assembly boycotted the parliament for rea- 
sons that, as far as we are concerned, were invalid. 
By-elections were held to fill the vacated seats. The 
Republican Assembly is functioning now. The parties 
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that boycotted the parliament must accept the conse- 
quences. They have been unable to find a valid reason 
for early elections and are trying to create an artificial 
crisis. 

The opposition group in the Republican Assembly is 
made up of the 10 deputies who resign d from NUP and 
established their own political party and several other 
deputies, who returned after leaving the parties that 
boycotied the parliament. Nor have the 10 deputies put 
forward a reasonable argument for early elections. | am 
convinced that the opposition parties, both in and out- 
side the Republican Assembly, are insincere in their call 
for early elections. They are not ready to hold elections. 
We do not believe early elections should be held. We are 
convinced that early elections are not necessary. Never- 
theless, we have said we will consider the question of 
early elections in the NUP’s competent groups, which 
were established during the recent party congress. 


[Tavsanoglu] Can you comment on your reelection as 
party leader? 

{Eroglu] 1 am proud to have been reelected. Regardless of 
the disgusting attacks, our party has renewed its confi- 
dence in its leader. | am just an individual party 
member. Our party has renewed its confidence in me 
because I have fulfilled my duties as party leader during 
the past 10 years. The confidence of our party has 
inspired me with the determination to maintain the 
enthusiastic effort I have made in the direction | 
believed to be mght to provide happiness to our people 
and safeguard the Turkish Republic of Northern Cyprus. 


Atakol Leaves for ICO Meeting in Pakistan 


7TA2304064593 Nicosia Bayrak Radio in Turkish 0500 
GMT 23 Apr 93 


[Text] Kenan Atakol, foreign affairs and defense min- 
ister, left the island this morning to attend the Islamic 
Conference Organization [ICO] foreign ministers 
meeting to be held in Karachi, Pakistan, on 24 to 29 
April. Atakol, who will go to Pakistan via Istanbul, is 
being accompanied by Aytug Fumer, political affairs 
director, and Bener Esmer, representative of the Turkish 
Republic of Northern Cyprus in Islamabad. Atakol will 
depart Pakistan on 30 April. 
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Foreign Minister on Cyprus, Relations With 
Turkey 

NC2304 124393 Istanbul MILLIYET in Turkish 20 Apr 
93 p 17 


[“Exclusive” interview with Greek Foreign Minister 
Mikhail Papakonstandinou by MILLIYET correspon- 
dent Gokhan Eren in Istanbul; date not given] 


[Text] [Eren] Greece has not allowed Turkish F-16’s to 
fly through its airspace to participate in the operation 
NATO has launched to control the no-fly zone over 
Bosnia-Herzegovina. Can you explain why? 


{[Papakonstandinou] We are convinced that military 
intervention will neither yield results nor solve the 
problems in Bosnia- Herzegovina. A political solution 
must be found. That view is supported by the architects 
of the peace plan for Bosnia- Herzegovina: David Owen, 
Cyrus Vance, and UN Secretary General Butrus Butrus- 
Ghali. 


Greece has traditional relations with Serbia. However, 
we are fully complying with the UN resolutions. Never- 
theless, we are convinced that military units from Balkan 
countries should not take part in an intervention for 
some very clear reasons. It is common knowledge that 
tension has always existed in the Balkan region. In fact, 
the region has come to be known as an “area of struggle.” 
We fear that the participation of a Balkan country in any 
intervention may provoke historic disputes. 


[Eren] How long will Greece continue to use its veto in 
the EC and other international platforms on matters that 
concern Turkey? How long will you continue to link 
these matters to the Cyprus problem? 


[Papakonstandinou] We are convinced that the Cyprus 
issue is a very important problem that has to be solved as 
soon as possible. However, the problem is unimportant 
for Turkey. 


{Eren] Considering the recent clashes between ethnic 
communities that have lived together for many years, do 
you believe the Turkish and Greek Cypriots can coexist 
in peace? 


{[Papakonstandinou] Significant developments have 
occurred in the world recently, particularly in the human 
rights domain. I am convinced that clashes between 
peoples that have coexisted for many years are impos- 
sible and meaningless. Turkey and Greece have a duty to 
fulfill for the peaceful existence of the two peoples in a 
united country. The two communities on the island can 
live in peace and have faith in human rights. 


Greek-Turkish Friendship Will Be Established Soon 


[Eren}] Some claim that the Greek Orthodox Church has 
a bearing on relations between Turkey and Greece. Can 
you comment on this? 
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[Papakonstandinou] I definitely reject that viewpoint. 
We are not going back to the time of the crusaders. 


[Eren] Can you comment on the future of bilateral 
relations? 


{[Papakonstandinou] I am convinced that bilateral rela- 
tions will improve and friendship will be established 
soon. I want to trust Prime Minister Suleyman Demirel's 
and Foreign Minister Hikmet Cetin’s goodwill. 


Mitsotakis Views Turkish ‘Provocation,’ 
Welcomes Talks 

NC2304 145693 Athens Elliniki Radhiofonia Radio 
Network in Greek 1130 GMT 23 Apr 93 


[Text] The Greek Government believes that maintaining 
communication and dialogue with Turkey is a deterrent 
to the escalating tension in the Balkans. Today, Prime 
Minister Konstandinos Mitsotakis briefed the govern- 
ment committee on his talks in Ankara with his Turkish 
counterpart Suleyman Demirel. 


Asked about the prime minister's trip to Ankara, which 
coincided with Turkish fighter planes entering the 
Athens flight information region, State Minister Andreas 
Andrianopoulos said: The government's evaluation is 
that as the clouds darken over the Balkans, Greece 
should have better relations with its neighbors. It 
believes these relations will improve with dialogue and 
that it would be good to have as few disagreements as 


possible. 


Asked about violations of national airspace and the 
contravention of traffic regulations in the Athens flight 
information region by Turkish planes, the minister said: 
Violations and contraventions yesterday certainly con- 
stitute a provocation by the Turkish side that does not 
improve conditions between the two countries. They fall 
within the framework of the usual violations on this 
level. The minister concluded: Greek fighter planes 
intercepted and Greece protested. This must not be 
linked with the Greek Prime Minister's visit to Ankara, 
which we believe contributes to communication, dia- 
logue, and discussion with a neighbor, when—I repeat— 
clouds are darkening over the Balkans. 


‘Reservations’ Urged Over Turkish Intent 


NC2304 125993 Athens ELEVTHEROTIPIA in Greek 
22 Apr 93 p 8 


[From the “Views” column: “Sweet, But..."’] 


[Text] Prime Minister Konstandinos Mitsotakis’ and 
Foreign Minister Mikhail Papakonstandinou's show of 
great joy and pleasure in Ankara raises many questions 
for the ordinary citizen, who for years has heard about 
“the danger from the East” and now suddenly finds 
himself invited to a wedding festival. 


Following his talks with Mitsotakis, Turkish Prime Min- 
ister Suleyman Demirel sounded sweet, saying: “We 
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favor the friendly development of Greek-Turkish rela- 
tions.” No one from the Greek side would claim to 
oppose friendly relations with the neighboring country. 


But how can relations develop in a friendly way and a 
dialogue be held when the Cyprus issue remains 
unsolved due to Turkish intransigence and a very recent 
Statement that: “Antalya is only five minutes from 
Nicosia”? 


How can you interpret the Turkish prime minister's 
Statement as honest when Turkish Air Force planes 
repeatedly violate Athens’ flight information region? 


What is the basis for the dialogue that has started 
between the two countries and about which the prime 
minister is optimistic, saying that it takes place “with the 
clear goal of resolving our differences”? 


Mitsotakis went on: “And we confirmed—as Demirel 
also said—the decisions of the two foreign ministers, 
who indeed made a good step forward in our bilateral 
relations.” 


What is the “good step,” when Ankara’s other actions 
are continuous provocations? Don’t the Greek people 
have the nght to know what constitutes a good step? 
Doesn't the ordinary citizen have the right to get respon- 
sible replies to his questions? 


On a similar occasion, when the prime minister 
expressed optimism following talks in Ankara, President 
Konstandinos Karamanlis said: “They are good with 


So, what happened to suddenly change the climate and 
open the road to dialogue, cooperation, and a friendship 
accord? Some reservations about Turkish intentions and 
pursuits would not hurt. 


Turkish ‘Infringements’ of Airspace 22 Apr 
Detailed 


NC2304152593 Athens ELEVTHEROTIPIA in Greek 
23 Apr 93 p 3 


[Text] Turkish air infringements continued yesterday on 
a different front, when at least 10 fighter planes violated 
national airspace over the southern Aegean. The govern- 
ment has insisted on its claims concerning the legality of 
Turkish flights heading for the Bosnian sky. 


The violation took place yesterday at noon over the Gulf 
of Mersin during a Turkish Air Force exercise. Greek 
radar located six traces of planes inside national air- 
space. Greek F-16's and Mirage 2000's immediately took 
off to intercept. The Turkish fighters left national air- 
space a few minutes later. 


A few hours later, there was another incident relating to 
the Turkish participation in the blockade of Bosnia. A 
C-130 cargo plane passed through the air route Turkey 
has monopolized in the past few days. 
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Reports say Turkey submitted a regular flight plan and 
so there was no need for identification by Greek fighters. 


The Turkish operation plan covers the route of the 
remaining 10 of 18 F-16’s, which it was announced will 
participate. 

Their flight route remains the same, that is, from the 


military airport of Antalya to Brindizi and from there to 
the (Kendi) base in northern Italy. 


Lord Owen Meets With Mitsotakis, Cited on 
‘Macedonia’ 

NC2204 191493 Athens Elliniki Radhiofonia Radio 
Network in Greek 1700 GMT 22 Apr 93 


[Text] Lord Owen, the UN mediator and cochairman of 
the conference on the Yugoslav issue, is now in a meeting 
with Prime Minister Konstandinos Mitsotakis. Lord 
Owen arrived in Athens late this afternoon from Skopje, 
where he met Kiro Gligorov. 


Lord Owen has already met Foreign Minister Mikhail 
Papakonstandinou and other diplomats dealing with the 
Skopje issue. Arriving at the Foreign Ministry, Lord 
Owen said he was convinced the Skopje problem would 
be solved by the end of April. He said his and 
cochairman Cyrus Vance’s intention is to help the two 
countries solve the problems before Vance’s term of 
office ends. He noted that if no agreement is reached 
now, a new meeting is scheduled for New York next 
week. 


Lord Owen did not comment when he was asked if New 
Macedonia is the name on which agreement is sought 
with Skopje. 


Further on Meeting 


NC2204210493 Athens ET-1 Television Network in 
Greek 2020 GMT 22 Apr 93 


[Report by Angeliki Angelopoulou—recorded] 


[Text] Lord Owen appeared reserved and particularly 
cautious, saying that he is neither optimistic nor pessi- 
mistic following his talks with Prime Minister Konstand- 
inos Mitsotakis. Lord Owen denied that anything is 
going to be signed in Athens tonight and said: No 
decisions have been made. 


It appears, however, that he will visit Skopje again 
tomorrow to convey the results of his talks in Athens. 


After meeting with the prime minister, Lord Owen had 
another meeting with Foreign Minister Mikhail Papa- 
konstandinou. Therefore, it is obvious that the media- 
tion is proceeding regarding the substance of the issue, 
but Lord Owen was noncommittal. He said before 
meeting Mistotakis that they are looking at documents, 
but it is too early to make statements. He added: The 
issue is very sensitive and requires delicate handling. 
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Lord Owen will convey the outcome of his talks in 
Athens and Skopje to Cyrus Vance, and the talks will 
continue in New York next week with the Greek and 
Skopjean foreign ministers. Lord Owen, however, left 
open the possibility of meeting with Mitsotakis at end of 
next week in New York. 


Lord Owen linked the Skopje issue directly to the more 
general situation in former Yugoslavia and added that he 
will visit Belgrade, Zagreb, and Montenegro because it is 
necessary to review the situation so that the cochairmen 
can prepare their suggestions to the UN Security 
Council. 


Alternative Names for ‘Macedonia’ Discussed 


NC2204201393 Athens I KATHIMERINI in Greek 22 
Apr 93 p 12 


[Article by unidentified “Special Associate” entitled: 
“On Skopje’s Name”’} 


[Text] Assume that the name Macedonia would consti- 
tute the second part of a compound title for Skopje, we 
must search for the most specific definition available. 
That would eliminate, to the greatest degree, the short- 
comings of adopting the term Macedonia by itself. The 
following could be said regarding the names that have 


been proposed: 


1. North Macedonia basically implies half of the geo- 
graphical area of Macedonia; this is untrue and could 
cause misunderstanding. It makes the issue one of geo- 
graphical division; the reference is associated with 
divided nations (Korea, Vietnam, Ireland, East-West 
Germany) and a search for reunification. 


2. The weaknesses of the term Macedonia of the Vardar 
lie in the River Axios/Vardar also running through 
Greek Macedonia. It constitutes the center of a unified 
geopolitical zone and a unified economic area, its main 
part in the territory of the new state. According to an 
older understanding, this unified zone belonged to the 
expansionist circles of Belgrade. According to the newer 
understanding, it belongs to Skopje. 


It should be recognized that this term has long been 
associated with the specific geographical area of the 
Republic of Skopje. 


3. Slavo/Slavic Macedonia implies unavoidable and dif- 
ficult-to-surpass reactions inside the new state from the 
other national minorities, particularly the large Albanian 
minority. (Has the alternative—Macedoslavia—been 
examined?) 


4. Upper Macedonia (Upper/Trans-) [terms in paren- 
thesis in English as published] is clearly geographical, 
free of any direct or indirect national dimensions (its 
primary use in classical times, to identify a small part, 
specifically the northwest, of ancient Macedonia, does 
not change this assertion). 


FBIS-WEU-93-077 
23 April 1993 


It is more realistic in that it ascribes the new state an area 
of less than half that of the greater geographical region of 
Macedonia. 


It permits assigning the term Macedonia exclusively to 
Greece, as long as the term “Upper,” in general, does not 
contrast with the definition “Lower” and is as it appears 
in the full name of every specific region (Upper Volta, 
Upper Egypt, Upper Silesia, Upper Volos/Volta, Egypt, 
Silesia, Volos) 


5. The term New Macedonia does not offer the safety of 
specifying a particular part of Macedonia’s geographical 
area. Despite appearing free of any politicai charge—like 
New Zealand, New York, New Smirni—it is not defined 
by the conditions that determine these names (immigra- 
tion, colonization, diaspora). On the contrary, there 
could be grounds given for raising the malicious claim 
that ““New Macedonia” constitutes a state entity 
replacing the sole, independent state entity of classical 
times. 


Spokesman on Bosnia ‘Deterioration,’ 
Greek-Turkish Ties 


NC2204152293 Athens Elliniki Radhiofonia Radio 
Network in Greek 1130 GMT 22 Apr 93 


[Text] The Greek Government's forecasts for develop- 
ments in the former Yugoslavia are ominous. Govern- 
ment Spokesman Vasilis Manginas said today that the 
government does not rule out the situation in Bosnia 
deteriorating at any time and, if this happens, Prime 
Minister Konstandinos Mitsotakis will ask President 
Konstandinos Karamanlis to summon the political 
leaders to a conference. 


As Manginas said, military intervention in Bosnia 
should not be ruled out and added that there are signs 
leading to the conclusion that the atmosphere is tense. 
Referring to reportage on Greek-Turkish relations and to 
the prime minister's trip to Ankara, the government 
spokesman said the visit took place solely because of the 
sad event of Turgut Ozal's death. Manginas referred to 
disinformation and distortion and stressed that Greece's 
policy is one for peace and stability in the area. 


The government spokesman continued, saying: This 
policy acquires special significance at this critical period, 
when one should not rule out a deterioration in Bosnia, 
military intervention, and war at any time. In this 
dangerous period, the government spokesman said, 
political prudence serves national interests most respon- 
sibly and deters a climate of tension between the two 
countnes. The government, Manginas added, wants to 
maintain open communications and dialogue between 
Greece and Turkey. Just because we have talks does not 
mean we agree. But we get rid of mutual mistrust as 
much as we can and maintain a good atmosphere in 
relations between the two countries. 
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Answering questions on the deteriorating situation in the 
former Yugoslavia, the spokesman said the Greek Gov- 
ernment’s known position is to avoid military interven- 
tion by any means. If this cannot be done, the Greek 
Government believes that no Balkan country should 
participate in any intervention. 


Asked if the government intends to exercise a veto 
should the situation deteriorate further, Manginas said 
the government would decide, when and if such a 
development occurs. 


Asked about the Greek Communist Party’s position that 
Greece should withdraw from NATO's military wing, 
the spokesman reiterated: The government will decide 
when developments occur. But he made it clear that the 
issue of Greece’s withdrawal from NATO’s military wing 
is not open. 


Expresses Concern Over Bosnia 


NC2204211893 Athens ET-1 Television Network in 
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[Report by Angeliki Angelopoulou] 


[Text] The signs are that the atmosphere is very tense, 
Government Spokesman Vasilios Manginas said without 
elaboration. But it is certain the government assesses 
statements by Lord Owen, Margaret Thatcher, and the 
NATO secretary general, who support bombing Serb 
targets in Bosnia, as particularly alarming, even if they 
do aim simply to pile on the pressure. In the next two 
days, the U.S. Government intends to proceed by selec- 
tively lifting the embargo in favor of the Muslims in 
Bosnia. Circles within the Clinton administration are 
pressuring to bomb Serb targets and even to undertake 
land operations. And France does not rule out the 
likelihood of limited military action. 


In this undesirable event, the Greek Government will 
insist On its position that any military intervention 
should be avoided and that no Balkan country should be 
involved. Depending on the developments that might 
take place, the Greek Government will make its deci- 
sions, which do not include the possibility of with- 
drawing from NATO"s military wing. 


{Begin recording] [Angelopoulou] Is there any chance 
Greece will exercise a veto if the issue is raised again in 
the United Nations and NATO for a new decision? 
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[Manginas] When and if there is such a development, the 
Greek Government will make its decisions. 


{[Angelopoulou] Is the Government considering con- 
vening a conference of political leaders? 


[Manginas] If the situation in Bosnia deteriorates, the 
prime minister is willing to request a meeting of the 
political leaders under the president's chairmanship. | 
mean he will ask the president to convene the meeting, as 
long aS events in Bosnia continue to deteriorate. [end 
recording} 


Opposition to Military Involvement in Bosnia 
Reiterated 
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Network in Greek 1130 GMT 23 Apr 93 


[Text] Greece does not believe in a military solution to 
the crisis in the former Yugoslavia. If events lead to a 
military intervention, Greece will not participate in the 
operation. It insists on its position that no Balkan 
country should become involved in military operations 
and it will try to avert such involvement. State Minister 
Andreas Andrianopoulos said this after a government 
committee meeting under the prime minister today. 


Defense Minister loannis Varvitsiotis briefed the com- 
mittee on the escalating crisis in Bosnia and stated that 
developments are not pleasant. The Greek Government 
is following events in the former Yugoslavia with con- 
cern and does not rule out a deterioration in the situation 
or military intervention. The state minister said the 
government remains just as concerned about military 
intervention and a war in Bosnia and said Greece 1s not 
being pressured to get militarily involved. The state and 
defense ministers said Greece has made its position 
clear; it will not participate in military operations. The 
government committee reaffirmed the government's 
position that the Yugoslav crisis cannot be solved by 
military operations. 


Mitsotakis, Serbia's Milosevic Discuss Bosnia 
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[Text] At noon today, Prime Minister Konstandinos 
Mitsotakis had a lengthy telephone conversation with 
Serbian President Slobodan Milosevic about recent 
developments in Bosnia-Herzegovina during this critical 
period for the Balkans. 
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